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The Board of Directors of Interloop Limited (“the Company”) is pleased to 
present the Company’s Unaudited Financial Statements for the Quarter and Nine 
months that has ended on March 31, 2022.

ECONOMIC OVERVIEW 
Pakistan’s gross domestic product (GDP) growth is projected to slow down to 4% 
for the FY2022 from 5.6% in FY2021 due to tighter fiscal and monetary policies. 
It is expected to increase again in FY2023, accelerating to 4.5% due to stronger 
private consumption and investment. Meanwhile, Pakistan’s exports grew by 25% 
to USD 23.22 billion in 9MFY22 against USD 18.688 billion in the corresponding 
period last year, whereas overall imports also increased by 49.10% to USD 58.87 
billion in 9MFY22 against USD 39.48 billion in the corresponding period last year. 
The considerable gap between imports and exports has widened the trade deficit 
to USD 35.52 billion versus USD 20.80 billion in the same period the previous 
year. 

Inflation and current account deficit are still under pressure. Thus, inflation and 
external sector’s risks may lead to macroeconomic imbalances. The government 
is taking multiple policies, administrative and relief measures to counter the 
downside risks to the economy. 

INDUSTRY OVERVIEW 
Pakistan’s share in the global textile market is only 1.8%, offering it huge 
opportunities for sectoral growth. The Government of Pakistan has approved 
New Textiles and Apparel Policy, 2020-25, intending to ensure the sustainability 
of textile sector exports. During the period under review, Pakistan’s textile 
exports witnessed an upsurge of 26% to USD 14.26 billion during the first nine 
months of the current fiscal year (9MFY22) as compared to USD 11.36 billion 
in the same period last year (9MFY21), primarily led by a significant recovery in 
the value-added segments. In March 2022, textile exports surged to USD 1.65 
billion against USD 1.36 billion in the same month last year, projecting almost 
22% growth.

Pakistan Bureau of Statistics (PBS) report stated that during July-March FY22, 
knitwear exports increased by 34% to USD 3.7 billion, bed-wear by 19% to USD 
2.05 billion, readymade garments by 26% to USD 2.27 billion and towels by 18% 
to USD 692 million compared to the corresponding period last year. The growth 
in textile exports is attributed to the high demand in the West ahead of the 
summer season, while other factors include the revival of economic activity, which 
has led to a shortage of various retail brands, competitive utilities and borrowing 
rates.  

DIRECTORS’ REVIEW
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OPERATING FINANCIAL RESULTS
By the Grace of Almighty Allah, your Company has maintained stable operations 
and sustainable growth by circumventing the incidents of risk, maximizing 
efficiency in production and profit enhancement through various means.  The 
management is confident that the Company has adequate resources to effectively 
gain maximum benefits for its Stakeholders.

During the nine months ended March 31, 2022, your Company earned a gross 
profit of Rs. 15,996 million on sales of Rs. 60,606 million compared to a gross profit 
of Rs. 10,210 million on sales of Rs. 38,769 million for the corresponding period 
of the previous financial year. During the period under review, your Company 
recorded a net profit of Rs. 6,997 million (EPS: Rs. 7.79 per share), compared to 
a net profit of Rs. 4,601 million (EPS: Rs. 5.12 per share) in the corresponding 
period. Sales have increased by 56.32% YoY. The sales volumes in the current 
period have increased notably, owing partially to the spillover from last year and 
as the Company managed to tap new opportunities. 

SUMMARIZED FINANCIAL RESULTS
The summarized un-audited financial results for the nine months ended March 
31, 2022, as against March 31, 2021, are as follows:

Nine Months ended March 31,

2022 2021 Variance

Rs. in millions %

Sales – Net 60,606 38,769 56.32% 

Gross Profit 15,996 10,210 56.67% 

Profit from Operations 9,135 5,765 58.45% 

Net Profit 6,997 4,601 52.06% 

Gross Profit Ratio 26.39% 26.33% 0.06% 

Net Profit Ratio 11.54% 11.87% -0.33% 

Earnings per Share - Basic and Diluted (Rupees) 7.79 5.28 52.06% 
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FUTURE OUTLOOK
Sustainability
Interloop is acting on climate change initiatives through the adoption of cleaner 
technologies, green buildings, energy conservation, and setting ambitious carbon 
emissions reduction targets across all businesses;

• With Sustainability as a top priority, Interloop is constantly pursuing 
the most efficient power and steam generation solutions by utilizing 
environmentally friendly, and energy-efficient technologies. In addition, 
we are set to add 7.8MW of renewable energy, cruising towards our 
Vision 2025 aiming at a 25% reduction in Green House Gase (GHG) 
emissions. While green energy is one subject, your Company continues 
to take necessary steps leading to other aspects of sustainability.

• Water is the essence of life. Since our operations require extensive 
use, we have committed ourselves to reduce water consumption by 
adopting water-efficient technologies and promoting water recycling. 
We are collaborating with WWF on a new project to help us evaluate our 
water usage and make continual improvements while working towards 
our AWS certification.

• Building a Sustainable World is deeply rooted in Interloop’s mission to 
ensure the well-being of our people and communities. Interloop has 
been committed to safeguarding planet’s biodiversity by increasing the 
use of sustainable raw materials, robust waste management systems and 
promoting ECO PARKS within our premises.
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Business Divisions 
Upscaling the overall capacity in Apparel, the Company has launched a master 
project with a capital outlay of USD 100 million, whose civil work has already 
been commenced in Faisalabad. Further expanding the business and meeting 
the growing customer demands, Hosiery Plant VI initially planned for 2024-25, is 
now envisaged to be operational in 2023-24.

Committing to digital transformation in its Vision 2025, Interloop has progressed 
with significant projects. The Company has successfully launched the Looptrace 
pilot project developed to track and trace sustainable sourcing. Adopting a tech-
savvy approach, the Company has introduced real-time AI projects for quality 
controls, improved operations and efficiency, looping in vendors, suppliers, and 
merchandizers. Interloop is also rolling out an advanced ERP system to automate 
the processes across its business divisions. The Company is also working on the 
pilot phase of the LoopHR project to create synergies and connectivity amongst 
employees. 
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Government Policy 
Pakistan is one of the few countries 
having a complete textile value 
chain from farm to fashion, and the 
textile sector is the most significant 
employment generator. The 
Government of Pakistan has approved 
New Textiles and Apparel Policy, 
2020-25; one of the policy’s main 
objectives is to give the textile industry 
internationally competitive electricity 
and gas rates to enhance exports, 
ensure sustainability and expansion of 
textile sector exports. This improved, 
congenial, and conducive business to 
business policy will positively impact 
the textile sector and Interloop.
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CONDENSED INTERIM 
FINANCIAL STATEMENTS

For The Quarter and Nine Months Ended March 31, 2022
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    Un audited Audited
    March 31, June 30,
    2022 2021 
   Note  (Rupees in ‘000) (Rupees in ‘000)

Assets 

Non Current Assets 

 Property, plant and equipment 5  32,858,217   26,193,029 
 Intangible asset   209,909   209,623 
 Long term loans - staff   197,562   144,673 
 Long term deposits   79,611   60,478 

     33,345,299   26,607,803 
Current Assets 

 Stores and spares   1,664,594   1,199,116 
 Stock in trade   22,611,019   11,276,308 
 Trade debts 6  22,489,639   15,052,940 
 Loans and advances   1,787,630   1,034,836 
 Prepayment and other receivables   546,776   318,708 
 Accrued income   3,816   2,131 
 Tax refunds due from government   5,150,451   4,328,555 
 Short term investments   500,000   500,000 
 Cash and bank balances   288,284   374,442 

     55,042,209   34,087,036 

 

Total Assets   88,387,508   60,694,839

CONDENSED INTERIM 
STATEMENT OF FINANCIAL POSITION
As at March 31, 2022
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    Un audited Audited
    March 31, June 30,
    2022 2021 
   Note  (Rupees in ‘000) (Rupees in ‘000)

Equity and Liabilities 

Share Capital And Reserves 

 Authorized share capital 7  15,000,000   10,000,000 

 Issued, subscribed and paid up capital 8  8,983,634   8,721,975 
 Reserves   3,528,149   3,791,602 
 Unappropriated profit   12,328,756   8,001,035 

     24,840,539   20,514,612 
Non Current Liabilities 

 Long term financing 9  12,907,871   8,213,978 
 Lease liabilities   109,082   152,969 
 Deferred liabilities   4,684,191   3,816,001 

     17,701,144   12,182,948 
Current Liabilities 

 Trade and other payables   7,756,589   5,551,641 
 Unclaimed dividend   3,860   4,004 
 Accrued mark up    541,203   221,674 
 Short term borrowings   35,225,242   19,636,066 
 Derivative financial instruments   81,755   33,074 
 Current portion of non current liabilities   2,237,176   2,550,820 

     45,845,825   27,997,279 
Contingencies and Commitments 10 –   –  

Total Equity and Liabilities   88,387,508   60,694,839 
    
The annexed notes form an integral part of these condensed interim financial statements.  
  

Chief Executive Officer Director Chief Financial Officer
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CONDENSED INTERIM
STATEMENT OF PROFIT OR LOSS
For the Quarter and Nine Months Ended March 31, 2022

Chief Executive Officer Director Chief Financial Officer

 Quarter ended Nine months ended

    Un audited Un audited Un audited Un audited
    March 31, March 31, March 31, March 31,
    2022 2021 2022 2021 
   Note  (Rupees in ‘000) (Rupees in ‘000)

Sales - net   21,259,019   12,506,643   60,605,695   38,769,191 
Cost of sales 11   (15,711,390)  (8,763,324)  (44,609,940)  (28,559,455)

Gross profit   5,547,629   3,743,319   15,995,755   10,209,736

Distribution cost   (824,631)  (666,625)  (2,434,809)  (1,870,378)
Administrative expenses   (1,236,826)  (730,500)  (3,188,297)  (2,018,643)
Other operating expenses   (304,299)  (212,734)  (1,283,887)  (621,638)
Other income   15,974   18,268   45,734   65,829 

     (2,349,782)  (1,591,591)  (6,861,259)  (4,444,830)

Profit from operations   3,197,847   2,151,728   9,134,496   5,764,906 
Finance cost   (718,919)  (300,542)  (1,590,474)  (817,149)

Profit before taxation   2,478,928   1,851,186   7,544,022   4,947,757 
Taxation    (199,888)  (154,222)  (547,377)  (346,431)

Profit for the period   2,279,040   1,696,964   6,996,645   4,601,326
 
Earnings per share - basic and
 diluted (Rupees) - Restated   2.54   1.89   7.79   5.12 

      
The annexed notes form an integral part of these condensed interim financial statements.
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CONDENSED INTERIM
STATEMENT OF COMPREHENSIVE INCOME
For the Quarter and Nine Months Ended March 31, 2022

Chief Executive Officer Director Chief Financial Officer

 Quarter ended Nine months ended

    Un audited Un audited Un audited Un audited
    March 31, March 31, March 31, March 31,
    2022 2021 2022 2021 
     (Rupees in ‘000) (Rupees in ‘000)

Profit for the period   2,279,040   1,696,964   6,996,645   4,601,326 

Other comprehensive income: 

Items that will not be reclassified 
 subsequently to profit or loss:  –   –  –   – 
   
Items that may be reclassified 
 subsequently to profit or loss:  –   –  –   – 

Total comprehensive income 
 for the period   2,279,040   1,696,964   6,996,645   4,601,326 
 
The annexed notes form an integral part of these condensed interim financial statements. 
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CONDENSED INTERIM
STATEMENT OF CHANGES IN EQUITY
For the Nine Months Ended March 31, 2022

Chief Executive Officer Director Chief Financial Officer

  Capital Revenue
  reserve reserve

 Share Share Unappropriated Total
 capital premium profit

 (Rupees in ‘000)
 
Balance as at July 01, 2020 - audited  8,721,975   3,791,602   4,766,115   17,279,692 

Profit for the period –   –     4,601,326   4,601,326 

Other comprehensive income –   –    –   – 

Total comprehensive income for the period –   –    4,601,326   4,601,326 

Effect of amalgamation of IL Apparel (private) Limited –   –     (805,014)  (805,014)

Transactions with owners: 

Dividend to ordinary shareholders –   –    (2,180,493)  (2,180,493)

Balance as at March 31, 2021 (un-audited)  8,721,975   3,791,602   6,381,934   18,895,511 

Balance as at July 01, 2021 - audited  8,721,975   3,791,602   8,001,035   20,514,612 

Profit for the period –   –    6,996,645   6,996,645 

Other comprehensive income –   –  –   –    

Total comprehensive income for the period –   –     6,996,645   6,996,645 

Transaction cost on issuance of shares –   (1,794) –     (1,794)

Issuance of bonus shares  261,659   (261,659) –   –   

Transactions with owners: 

Dividend to ordinary shareholders –   –    (2,668,924)  (2,668,924)

Balance as at March 31, 2022 (un-audited)  8,983,634   3,528,149   12,328,756   24,840,539 
     

The annexed notes form an integral part of these condensed interim financial statements. 
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CONDENSED INTERIM
STATEMENT OF CASH FLOWS
For the Nine Months Ended March 31, 2022

    Un audited Un audited
    March 31, March 31,
    2022 2021 
     (Rupees in ‘000) (Rupees in ‘000)

a) CASH FLOWS FROM OPERATING ACTIVITIES 

 Profit before taxation   7,544,022   4,947,757 
 Adjustments for: 
 Depreciation on operating fixed assets   1,966,765   1,659,397 
 Depreciation on right of use assets   46,740   24,933 
 Amortization of intangible assets   34,391   8,187 
 Workers’ profit participation fund   405,157   265,721 
 Workers’ welfare fund   153,959   100,975 
 Staff retirement gratuity    934,965   682,275 
 Loss on disposal of intangible asset  –    28,348 
 Loss on disposal of property, plant and equipment  6,731   5,189 
 Gain on disposal of right of use assets   (4,916)  (107)
 Inventory write off  –     434 
 Unrealized loss on derivative financial instruments  48,682  –  
 Realized loss on derivative financial instruments  344,279   3,887 
 Profit on TDRs  –    (3,771)
 Profit on TFCs   (38,338)  (34,176)
 Interest on loan to Metis International (Pvt) Ltd   (1,065)  4 
 Interest on receivables from IL Bangla Limited  –     (4,339)
 Finance cost   1,590,474   817,149 

 Operating cash flows before working capital changes  13,031,846   8,501,863 
 Changes in working capital 
 (Increase)/decrease in current assets 
  Stores and spares   (465,478)  (99,397)
  Stock in trade   (11,334,711)  (2,191,163)
  Trade debts   (7,436,699)  (4,431,814)
  Loans and advances   (735,949)  (1,250,827)
  Prepayment and other receivables   (228,068)  (392,178)
  Accrued income   –    464 
  Tax refunds due from government   (1,040,051)  (1,343,168)
 Increase in current liabilities 
  Trade and other payables   2,010,365   1,442,602 

      (19,230,591)  (8,265,481)

 Cash generated from operations   (6,198,745)  236,382 
 Finance cost paid   (1,240,181)  (856,015)
 Income tax paid   (329,222)  (387,195)
 Staff retirement gratuity paid   (252,303)  (223,435)
 Workers’ profit participation fund paid   (380,983)  (119,000)
 Long term loans paid   (69,734)  (96,584)
 Long term deposits paid   (19,133)  (14,010)
 Profit on TDRs received  –     3,771 

 Net cash used in operating activities   (8,490,301)  (1,456,086)
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Chief Executive Officer Director Chief Financial Officer

    Un audited Un audited
    March 31, March 31,
    2022 2021 
     (Rupees in ‘000) (Rupees in ‘000)

b) CASH FLOWS FROM INVESTING ACTIVITIES 

 Additions in: 
  Property, plant and equipment   (8,702,885)  (2,701,712)
  Intangible asset   (34,677)  (47,930)
 Proceeds from disposal of property, plant 
  and equipment   28,468   38,781 
 Profit received from investments in TFCs   37,844   34,027 

 Net cash used in investing activities   (8,671,250)  (2,676,834)

c) CASH FLOWS FROM FINANCING ACTIVITIES  

 Long term financing obtained - net   4,562,722   2,586,295 
 Payment of lease rentals   (61,364)  (28,976)
 Short term borrowings - net   15,589,176   3,592,640 
 Settlement of derivative financial instruments   (344,279)  (3,887)
 Transaction cost on issuance of shares   (1,794)  –   
 Dividend paid   (2,669,068)  (2,179,844)

 Net cash generated from financing activities   17,075,393   3,966,228 

 Net decrease in cash and cash equivalents  (a+b+c)  (86,158)  (166,692)

 Cash and cash equivalents at the beginning
  of the period   374,442   275,831 

 Add: Effect of amalgamation of IL Apparel
  (private) Limited  –     52,148 

 Cash and cash equivalents at the end of the period  288,284   161,287 
     
The annexed notes form an integral part of these condensed interim financial statements. 
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NOTES TO THE CONDENSED INTERIM 
FINANCIAL STATEMENTS
For the Quarter and Nine Months Ended March 31, 2022

1. LEGAL STATUS AND OPERATIONS  
 Interloop Limited (the Company) was incorporated in Pakistan on April 25, 1992 and 

publicly listed on Pakistan Stock Exchange on April 5, 2019. The registered office 
of the Company is situated at Al-Sadiq Plaza, P-157, Railway Road, Faisalabad. The 
manufacturing facilities are located at 1-km, 6-km, 7-km Jaranwala road, Khurrianwala, 
Faisalabad and 8-km Manga Mandi, Raiwand road, Lahore. The Company is a vertically 
integrated multi-category Full Family Clothing, manufacturing Hosiery, Denim, Knitted 
Apparel and Seamless Active wear, for top international brands and retailers, besides 
producing yarns for a range of textile customers. The Company’s commitment to 
environmental, social responsibility & governance (ESG) is deeply rooted in its mission 
and has gained it global recognition as a pioneer in responsible manufacturing. The 
Company’s diverse & engaged workforce and operational excellence has established 
it as a Partner of Choice for its customers.  

  
2. BASIS OF PREPARATION  
 These condensed interim financial statements have been prepared in accordance with 

the accounting and reporting standards as applicable in Pakistan for interim financial 
reporting. The accounting and reporting standards as applicable in Pakistan for interim 
financial reporting comprise of:  

  
i) International Accounting Standard (‘IAS’) 34, ‘Interim Financial Reporting’, issued 

by International Accounting Standards Board (‘IASB’) as notified under the 
Companies Act, 2017, and  

ii) Provisions of and directives issued under the Companies Act, 2017.  
  
 Where provisions of and directives issued under the Companies Act, 2017 differ 

with the requirements of IAS 34, the provisions of and directives issued under the 
Companies Act, 2017 have been followed.  

  
 These condensed interim financial statements do not include all of the information 

required for full annual financial statements and should be read in conjunction with the 
financial statements for the year ended June 30, 2021.  

  
3. CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS  
 The preparation of condensed interim financial statements requires management to 

make judgments, estimates and assumptions that affect the application of accounting 
policies and the reported amounts of assets and liabilities, income and expenses. The 
estimates and associated assumptions are based on historical experience and various 
other factors that are believed to be reasonable under the circumstances, the results 
of which form the basis of making the judgments about carrying values of assets and 
liabilities that are not readily apparent from other sources. Actual results may differ 
from these estimates.  

  
 In preparing these condensed interim financial statements, the significant judgments 

made by the management in applying accounting policies and the key sources of 
estimates were the same as those applied to the annual financial statements of the 
Company for the year ended June 30, 2021.  

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  
 The accounting policies adopted in the preparation of these condensed interim 

financial statements are the same as those applied in the preparation of preceding 
annual audited financial statements of the Company for the year ended June 30, 2021.
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    Un audited Audited
    March 31,  June 30,
    2022 2021 
   Note  (Rupees in ‘000) (Rupees in ‘000)

5. PROPERTY, PLANT AND EQUIPMENT 

 Operating fixed assets 5.1  28,337,215   23,467,161 
 Capital work-in-progress 5.2  4,374,556   2,543,689 
 Right of use assets   146,446   182,179 

      32,858,217   26,193,029 
 
5.1 Operating fixed assets 

 Opening written down value   23,467,161   21,897,796 
 Add: Additions during the period/year 5.1.1  6,872,018   3,268,184 
 Add: Effect of amalgamation of IL 
  Apparel (private) Limited  –    662,936 
 Less: Disposals during the period/year   (35,199)  (82,142)
 Less: Depreciation charged during 
  the period/year   (1,966,765)  (2,279,613)

 Closing written down value   28,337,215   23,467,161 
 
5.1.1 Additions during the period/year 

 Freehold land   365,566   188,598 
 Buildings on freehold land   1,140,676   610,953 
 Plant and machinery   3,860,987   1,593,773 
 Tools and  equipments   350,378   96,820 
 Office equipments   162,478   195,230 
 Electric installations   635,286   290,621 
 Furniture and fixtures   158,167   93,405 
 Vehicles   198,480   198,784 

      6,872,018   3,268,184 
 
5.2 Capital work-in-progress 

 Civil works   508,390   1,216,376 
 Plant and machinery   1,770,204   547,137 
 Capital stores 5.2.1  307,861   129,762 
 Advances to suppliers   1,788,101   650,414 

      4,374,556   2,543,689 
 
5.2.1 Capital stores include factory tools and equipments, office equipments, electric 

installations and furniture and fixtures that are held in store for future use and 
capitalization.
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    Un audited Audited
    March 31,  June 30,
    2022 2021 
   Note  (Rupees in ‘000) (Rupees in ‘000)

6. TRADE DEBTS  

 Foreign 

  - Secured   11,619,847   6,234,955 
  - Unsecured 6.1  9,735,918   7,869,261 
 
 Local 

  - Unsecured 6.1  1,133,874   948,724 

      22,489,639   15,052,940 
 
6.1 Management consider that these debts are good and will be recovered accordingly. 
 
7. AUTHORIZED SHARE CAPITAL 
 Un audited Audited Un audited Audited
 March 31,  June 30, March 31,  June 30,
 2022 2021 2022 2021 
 [ Number of shares in ‘000]  (Rupees in ‘000)

   1,500,000   1,000,000  Ordinary shares of Rs. 10 each  15,000,000   10,000,000 
 
7.1 The Company has increased its authorized share capital from 1,000 million shares to 

1,500 million shares by the resolution passed in its 29th Annual General Meeting held on 
October 15, 2021.

 
8. ISSUED, SUBSCRIBED AND PAID UP CAPITAL 
 Un audited Audited Un audited Audited
 March 31,  June 30, March 31,  June 30,
 2022 2021 2022 2021 
 [ Number of shares in ‘000]  (Rupees in ‘000)

   132,166   132,166  Ordinary shares of Rs. 10 each 
       fully paid in cash  1,321,662   1,321,662 
   766,197   740,031  Ordinary shares of Rs. 10 each 
       issued as fully paid bonus shares  7,661,972   7,400,313 

   898,363   872,197    8,983,634   8,721,975 
 
8.1 During the period, the Company has issued 3% bonus shares (i.e. 3 shares for every 100 

shares held on the entitlement date) out of the share premium account.
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    Un audited Audited
    March 31,  June 30,
    2022 2021 
     (Rupees in ‘000) (Rupees in ‘000)

9. LONG TERM FINANCING 

 From financial institutions - secured 

 Opening balance   10,652,580   7,222,513 
 Add: Obtained during the period/year   ,812,892   3,997,643 
 Add: Effect of amalgamation of IL 
  Apparel (private) Limited  –     188,036 
 Less: Paid during the period/year   (2,250,170)  (747,505)
 Less: Effect of recognition/adjustment 
  of Government grant - net   (152,908)  (8,107)

      15,062,394   10,652,580 
 Less: Current portion of long term financing  (2,154,523)  (2,438,602)

      12,907,871   8,213,978 
 
10. CONTINGENCIES AND COMMITMENTS 

10.1 Contingencies 

10.1.1 The Punjab Revenue Authority has created a demand of an amount of Rs. 29.931 million 
in respect of an alleged default on withholding of provincial sales tax on account of 
various transport services received by the Company during the period from March 01, 
2015 to May 31, 2016 along with default surcharge and penalty under Punjab Sales 
Tax on Services Act, 2012, rejecting the exemption claim of the taxpayer Company. 
The Company being aggrieved, filed an appeal before Commissioner (Appeals) Punjab 
Revenue Authority (PRA) which is pending adjudication at the terminal date. 

 
 The Company has not made any provision against the above demand as the management 

is confident that the ultimate outcome of the appeal would be in favour of the Company, 
inter alia on the basis of the advice of the tax consultant and relevant law and facts. 
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10.1.2 Bank guarantees issued by various banks on behalf of the Company in favour of:

    Un audited Audited
    March 31,  June 30,
    2022 2021 
     (Rupees in ‘000) (Rupees in ‘000)

 
 Sui Northern Gas Pipelines limited 
  against supply of gas.   550,328   635,853 
 
 The Director, Excise and Taxation, Karachi 
  against imposition of infrastructure cess   492,353   300,853 
 
 Faisalabad Electric Supply Company 
  (FESCO) against supply of electricity   143,245   134,245 
 
 Punjab Revenue Authority   11,533   11,533 
 
 State Bank of Pakistan   271,256   110,112 
 
 Total Parco Pakistan Limited   4,000   3,000 

      1,472,715   1,195,596 
 
10.1.3 Post dated cheques issued in favour 
  of custom authorities 
 for release of imported goods   6,755,065   5,546,980 
      
10.2 Commitments

 Under letters of credit for:
  Capital expenditure   6,981,312   2,993,664 
  Raw material   4,405,314   2,998,175 
  Stores and spares   65,012   38,595 

      11,451,638   6,030,434
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 Quarter ended Nine months ended

    Un audited Un audited Un audited Un audited
    March 31, March 31, March 31, March 31,
    2022  2021 2022  2021 
     (Rupees in ‘000) (Rupees in ‘000)

11. COST OF SALES 
 Raw material consumed   11,190,411   6,594,756   29,602,709   18,365,146 
 Stores and spares consumed   522,579   382,780   1,407,752   1,126,884 
 Knitting, processing and packing charges  476,609   358,616   1,548,072   814,883 
 Salaries, wages and benefits   3,433,405   2,301,285   9,431,590   6,409,656 
 Staff retirement gratuity   267,691   196,245   803,071   581,608 
 Fuel and power   1,037,545   596,811   2,706,168   1,917,720 
 Repairs and maintenance   179,526   83,231   360,039   224,905 
 Insurance   20,038   15,361   55,405   44,657 
 Depreciation on operating fixed assets  638,131   514,964   1,718,675   1,479,330 
 Amortization of intangible assets   208   260   624   1,858 
 Depreciation on right of use assets   15,373   12,082   46,740   24,562 
 Rent, rate and taxes   12,227   7   24,637   1,921 
 Other manufacturing costs   48,974   19,766   145,250   99,823 
    17,842,717   11,076,164   47,850,732   31,092,953 
 Opening work in process   1,926,589  829,490   1,368,804  589,622 
 Effect of amalgamation of IL 
    Apparel (private) Limited  –    202,984   –    202,984 
 Closing work in process   (2,373,804)  (1,192,337)  (2,373,804)  (1,192,337)
    (447,215)  (159,863)  (1,005,000)  (399,731)
 Cost of goods manufactured   17,395,502  10,916,301   46,845,732  30,693,222 
 Opening finished goods   3,771,393  2,545,656   3,239,645  3,089,208 
 Effect of amalgamation of IL 
    Apparel (private) Limited  –    52,281  –    52,281 
 Closing finished goods   (5,453,062)  (3,759,465)  (5,453,062)  (3,759,465)
    (1,681,669)  (1,161,528)  (2,213,417)  (617,976)
    15,713,833   9,754,773   44,632,315   30,075,246 
 DDT   (2,443)  (991,449)  (22,375)  (1,515,791)
    15,711,390   8,763,324   44,609,940   28,559,455 

12. UTILIZATION OF PROCEEDS FROM INITIAL PUBLIC OFFERING 

 The implementation report of the projects as on March 31,2022 is as under;

 Denim Division Hosiery Division-V
    Amount Utilized POs Issued / LCs Amount Utilized POs Issued / LCs
     Established  Established
     (Rupees in ‘000) (Rupees in ‘000)

 Land and building   2,461,459   77,049   1,288,485   174,504 
 Plant and machinery   2,685,369   48,816   2,849,031   40,533 
 Power and utilities   1,008,713   28,313   1,285,070   46,057 
 Computer and IT equipment   250,178   28,033   39,523   860 
 Miscellaneous expenses   178,644   43,579   104,000   104,000 
 Trial run losses   449,927  –     166,840  –  
    7,034,290   225,790   5,732,949   365,954 
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13. TRANSACTIONS WITH RELATED PARTIES 
 Related parties include associated companies and undertakings, entities under 

common directorship, directors, major shareholders, key management personnel, 
employees benefit trust and post employment benefit plans. The Company in the 
normal course of business carries out transactions with various related parties. Detail 
of transactions with related parties are as follows:

 Quarter ended Nine months ended

  Name Nature of transaction Un audited Un audited Un audited Un audited
    March 31, March 31, March 31, March 31,
    2022  2021 2022  2021 
    (Rupees in ‘000) (Rupees in ‘000)

 Interloop Holdings (Pvt)  Services received  35,855   22,759   131,741   76,681
  Limited – Associate Gratuity transferred  –     –     –     472 
   Sale of asset  –     –     –     1,004 

 Interloop Welfare  Donation paid  90,000   23,200   153,060   37,200
  Trust – Trustee Gratuity transferred  –     –     577   –   

 Interloop Limited ESOS  
  Management Trust – Trustee Dividend  218   135   324   217 

 Texlan Center (Pvt)  Sale of yarn  684,067   405,122   1,674,143   861,503
  Limited – Associate Sale of packing material  43,471   15,006   79,499   37,775 

 Global Veneer Trading  
  Limited – Associate Selling commission  –     80,196   27,106   268,373

 Eurosox Plus BV – Associate Sale of socks  161,060   156,130   417,654   310,503 

 Layallpur Literary  
  Council – Trustee Donation paid  –     –     1,600   800

  Momentum Logistics (Private)  
  Limited – Associate Services received  108,647   17,930   261,399   38,927

 PrintKraft (Private) Limited  
  – Associate Purchase of packing material  78,125   25,132   186,658   28,110 

 Octans Digital (Private)   
  Limited – Associate Services received  1,534   –     2,108   –  

 Interloop Employees  
  Provident Fund Contribution to the fund  15,544   11,344   45,846   34,112 

 Socks & Socks (Private)  Rent expenses  –     1,941   2,200   1,941
  Limited – Associate Processing services  7,805   2,327   12,047   2,327 
   Sale of goods - net  124,896   40,503   316,507   40,503 

 Key management personnel 
  & other related parties Sale of asset  –     8,109   1,182   13,013 
   Rent expenses  354   321   1,061   940 
   Repayment of housing 
   finance loan  1,154   1,154   3,462   3,462 
   Markup on housing 
   finance loan  69   97   226   309 
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 Quarter ended Nine months ended

  Name Nature of transaction Un audited Un audited Un audited Un audited
    March 31, March 31, March 31, March 31,
    2022  2021 2022  2021 
    (Rupees in ‘000) (Rupees in ‘000)

   Dividend paid  1,659,841   1,138,282   2,419,412   1,773,876 
   Remuneration and 
   other benefits  411,924   218,218   1,346,238   706,730 
   Directorship fee  3,000   3,750   10,000   10,350

    Un audited Audited
    March 31,  June 30,
    2022 2021 
     (Rupees in ‘000) (Rupees in ‘000)

14. SHARIAH SCREENING DISCLOSURE

 Loans/advances as per Islamic mode  
 Loans   14,129,936   9,987,775 

 Shariah compliant bank deposits/bank balances  
 Bank balances   12,712   115,316 

 Revenue earned from a shariah compliant business  60,605,695   54,962,265 

 Loss/Gain or dividend from shariah 
  compliant investments  

 Net realized gain/ (loss) on disposal 
  of mutual funds   –  683 

 Mark up on Islamic mode of financing   (483,941)  (448,839)

 Profits or interest on any conventional 
  loan or advance  
  
 Interest on loan to Metis International (Pvt) Ltd   1,065   1,152 
 Profit on term deposit receipts (TDRs)  –  3,088 
 Profit on term finance certificates (TFCs)   38,338   45,624 
 Interest on receivables from IL Bangla Limited  –    5,308 
 Interest on workers’ profit participation fund   (15,747)  (1,553)
 Interest on lease liabilities   (15,017)  (18,068)
 Interest on other conventional loans   (865,003)  (495,112)
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 Relationship with shariah compliant banks 
Name of institutions Relationship with institutions 
MCB Islamic Bank Bank balance, long term financing and short term borrowing
Allied Bank Limited (Islamic Banking) Bank balance and long term financing
Meezan Bank Limited Bank balance, long term financing and short term borrowing
Bank Alfalah Limited (Islamic) Bank balance    
Bank of Punjab (Taqwa Islamic Banking) Bank balance and long term financing
Habib Bank Limited (Islamic Banking) Bank balance and long term financing
Faysal Bank Limited Bank balance, short term borrowing and long term financing 

15. OPERATING SEGMENTS
 Management has determined the operating segments based on the information that 

is presented to the Board of Directors of the Company for allocation of resources and 
assessment of performance. Operating segments are reported in a manner consistent 
with internal reporting provided to the Chief Operating Decision Maker (‘CODM’). 
Segment performance is generally evaluated based on certain key performance 
indicators including business volume and gross profit.

 Based on internal management reporting structure and products produced and sold, 
the Company is organized into the following operating segments:

 
a) Hosiery 
 This segment relates to the sale of socks.
 
b) Spinning 
 This segment relates to the sale of yarn.
 
c) Denim 
 This segment mainly relates to sale of garments. 
 
d) Apparel 
 This segment relates to sale of garments and allied products. 
 
e) Other operating segments 
 This represent various segments of the Company which currently do not meet the 

minimum reporting threshold mention in IFRSs. These mainly includes energy, 
domestic sales, yarn dyeing, and active wear.
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16. FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS 

 Fair value is defined as the price that would be received to sell an asset or paid 
to transfer a liability in an orderly transaction between market participants at the 
measurement date. To provide an indication about the reliability of the inputs used in 
determining fair value, the Company classifies its financial instruments into the three 
levels prescribed under the IFRSs.  

 
 Level 1: The fair value of financial instruments traded in active markets (such as publicly 

traded equity securities) is based on quoted (unadjusted) market prices at the end of 
the reporting period. The quoted market price used for financial assets held by the 
Company is the current bid price. These instruments are included in Level 1.  

 
 Level 2: The fair value of financial instruments that are not traded in an active market 

(for example over-the counter derivatives) is determined using valuation techniques 
which maximize the use of observable market data and rely as little as possible on 
entity specific estimates. If all significant inputs required to determine fair value of an 
instrument are observable, the instrument is included in Level 2.  

 
 Level 3: If one or more of the significant inputs is not based on observable market data, 

the instrument is included in level 3. This is the case for unlisted equity instruments. 
 
  The following table presents the Company’s significant financial assets and liabilities 

measured and recognized at fair value at March 31, 2022 and June 30, 2021 on a 
recurring basis: 
      

 Un audited

 March 31, 2022

 Rupees in ‘000  Level 1 Level 2 Level 3 Total
    

 Total financial assets   –     –     –     –   

 Financial liabilities 

 Trading derivatives   –     81,755   –     81,755 

 Total financial liabilities   –     81,755   –     81,755 
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 Audited

 June 30, 2021

 Rupees in ‘000  Level 1 Level 2 Level 3 Total
    

 Total financial assets   –     –     –     –   

 Financial liabilities 

 Trading derivatives   –     33,074   –     33,074 

 Total financial liabilities   –     33,074   –     33,074 

 During the period, there were no significant changes in the business or economic 
circumstances that affect the fair value of the Company’s financial assets and financial 
liabilities. Furthermore, there were no reclassifications of financial assets. 

 
17. FINANCIAL RISK MANAGEMENT 

 
 The Company’s activities expose it to a variety of financial risks: market risk (including 

currency risk, fair value interest rate risk, cash flow interest rate risk and price risk), 
credit risk and liquidity risk. 

 
 The Company finances its operations through equity, borrowings and management of 

working capital with a view to maintain an appropriate mix between various sources 
of finance to minimize risk. The Company follows an effective cash management 
and planning policy and maintains flexibility in funding by keeping committed credit 
lines available. Market risks are managed by the Company through the adoption of 
appropriate policies to cover currency risks and interest rate risks. 

 
 The Company has managed its currency risks by forward currency contracts. 
 
 There have been no changes in the risk management policies since June 30, 2021 

ecxept for those specifically mentioned. Consequently, these condensed interim 
financial statements do not include all the financial risk management information and 
disclosures required for the annual financial statements. 

 
18. DATE OF AUTHORIZATION FOR ISSUE 

 These condensed interim financial statements were authorized for issue on 
April 26, 2022 by the Board of Directors of the Company. 

 



36

19. GENERAL 

19.1 Corresponding figures 

 In order to comply with the requirements of IAS 34, the condensed interim statement 
of financial position has been compared with the balances of annual audited financial 
statements of immediately preceding financial year, whereas, the condensed interim 
statement of profit or loss, condensed interim statement of comprehensive income, 
condensed interim statement of changes in equity and condensed interim statement 
of cash flows have been compared with the balances of comparable periods of 
immediately preceding financial year.

19.2 Rounding

 Figures have been rounded off to the nearest thousand.    
   

Chief Executive Officer Director Chief Financial Officer
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