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The Board of Directors is pleased to present to you a brief overview of the operational and financial 
results of the Company for the Quarter and Nine months ended on March 31, 2020.

Economic Overview

As we grapple with the outbreak of novel coronavirus (COVID-19), the pandemic is causing large-scale 
loss of life and economic mayhem around the globe. The deadly virus brings with it the third and greatest 
economic shock of the 21st century after 9/11 and the financial crisis of 2008-09. Economies all over the 
world, including Pakistan, have come to a screeching halt. The International Monetary Fund (IMF) has 
stated that as a result of the pandemic, the global economy is projected to contract sharply by 3% in 
2020, much worse than during the 2008–09 financial crises. IMF has projected an economic recession for 
Pakistan following the coronavirus-related ‘The Great Lockdown’ that would sharply contract the global 
economy this year. The fund projected Pakistan’s economy to shrink by 1.5% during this fiscal year, 
compared to 3.3% growth in 2018-19. These estimates are generally comparable with a 1.3% decline in 
the country’s economic output forecast by the World Bank.

The Company, despite many operational challenges attributable to the high cost of production as 
compared to that of our regional players, has been able to deliver improvement in profitability through 
persistent and diligent efforts. During the quarter ended March 31, 2020, your Company earned a Gross 
Profit of Rs. 2,573 million on Sales of Rs. 10,727 million compared to Gross Profit of Rs. 2,473 million 
on Sales of Rs. 8,794 million for the corresponding period of the previous financial year. These results 
have been achieved despite the closure of plants for the last 10 days in March on account of lockdown 
announced by the government.

Industry Overview

Pakistan Textile and Clothing exports during the first eight months of the current fiscal year (July-February 
2019-20) grew by 5.3% to $9.37 Billion from $8.9 Billion over the corresponding period last year. During 
the period from July-February (2019-20), product-wise details show that exports of ready-made garments 
surged by 24.4% in value but drifted lower in quantity by 0.68% during February while those of knitwear 
rose 20.29% in value and 46.85% in quantity and bedwear 17.34% and 8.59%, respectively. Pakistan’s 
textile and clothing exports jumped nearly 17% year-on-year (YoY) in February. The proceeds from textile 
and clothing exports reached $1.27 Billion during February, from $1.09 Billion in the same month last 
year. The robust growth in the sector was seen after a long time.

However, the industry is facing serious challenges since the beginning of March. COVID-19 has forced 
lockdowns across much of Europe and the US, as countries scramble to contain the spread of the 
disease by ordering people to remain at homes except in emergencies or to shop for necessities. People 
in most places, even in countries where strict lockdowns are yet not enforced, have stopped non-
essential spending as the situation is still evolving. The lockdowns and falling sales have compelled 
a raft of global apparel brands and retailers to close their stores as part of social-distancing measures 
and delay or cancel imports. The impact of the global slowdown has also started showing on Pakistan’s 
exports as a large majority of retailers of apparel and home textiles have asked suppliers to stop all 
shipments and further production for them forthwith. 
 
Financial and Operating Results

The Management continued to focus on profitable avenues, maximizing efficiency in production 
activities, and cost realization through various means. These steps helped boost our overall sales values 
as compared to the corresponding periods. The Net Sales for the nine months ended Mar 31, 2020, 
were recorded at Rs. 29,952 million, which is 12% higher than Rs. 26,727 million in the same period last 
year. Despite the global health crisis in the later part of the last quarter, your Company still managed to 

Directors’ Review
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successfully fulfill its orders and continued to strive for higher sales. Despite promising sales growth, 
Gross Profit saw a reduction of 12%, at Rs. 7,027 million, from Rs. 8,055 million in the nine-month period 
last year which included substantially higher exchange gain. Gross Profit was also hindered by increases 
in raw material prices, including those of cotton, yarn, dyes & chemicals. Net Profit for the period was 
recorded at Rs. 2,162 million, which shrunk by 35% YoY. The decrease in Net Profit is also attributed 
to the increased cost of production due to high inflation, a significant increase in cotton and other raw 
material costs, and additional costs of diversified business activities/projects. Interloop’s Denim plant 
started its commercial production on December 01, 2019, which is in the process of improving efficiency 
and gaining the confidence of global retailers, will take some time to start contributing to the bottom line. 
During the quarter it incurred a loss of Rs. 670 million.

Summarized Financial Results

The summarized un-audited financial results for the Nine months ended March 31, 2020, as against the 
corresponding period ended March 31, 2019, are as follows:

Nine months ended March 31

2020 2019 Variance
%Rs. in Million

Sales without Exchange Rate Impact 29,728 25,620 16.0%

Exchange Gain/(Loss) 224 1,107 -79.8%

Sales - Net 29,952 26,727 12.1%

Gross Profit 7,072 8,055 -12.2%

Profit from Operations 3,250 4,320 -24.8%

Net Profit 2,162 3,311 -34.7%

Gross Profit Ratio 23.6% 30.1% -21.7%

Net Profit Ratio 7.2% 12.4% -41.7%

Earnings per share - Basic 2.4789 4.3429 -42.9%

Earnings per share - Diluted 2.4789 4.3069 -42.4%

Rs. in million
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Future Outlook

Today the entire world has been affected by COVID-19 and is in a lockdown situation, while there is no 
way to tell exactly what the economic damage from the global novel coronavirus pandemic will be, there 
is widespread agreement among economists that it will have severe negative impacts on the global 
economy. It will take several months for the situation to stabilize. Due to store closures in Europe and 
the US, we foresee a substantial decline in demand during the April-June 2020 quarter. Although the 
magnitude of this crisis is huge, Interloop (ILP) has a sound financial base, a committed workforce, and 
a diversified customer’s portfolio. Interloop works with brands and retailers who are financially healthy, 
ethical, and remain committed to keeping their supply chain afloat. Keeping in view the aforesaid, 
measures taken by the management, and Government’s positive actions towards business reforms such 
as extending the period of export repatriation and subsidized financing for different purposes, we expect 
to sail through this crisis without major damage. Luckily, our main product “socks” is a basic item and 
not a luxury or fashion item; therefore, we hope that its demand will not be as affected as it will be in 
other fashion/luxury items. 

Pursuant to the approval granted by the Provincial Government, the Company has partially resumed 
its plant operations and has opened its few offices with a minimum number of employees. In order to 
ensure the safety of our people, SOPs for workplace keeping health and safety in line with government 
instructions are being followed.

Consolidated Financial Statements:

IL Apparel (Pvt.) Limited is the wholly-owned subsidiary company of Interloop Limited. Therefore, the 
Company has annexed consolidated interim financial information in addition to its unconsolidated interim 
financial information, in accordance with the requirements of International Financial Reporting Standards.

Acknowledgement:

The Board expresses sincere appreciation to our employees for their dedication, commitment, and 
for their valuable contributions in producing these results in a highly competitive economic condition. 
Board also acknowledges and wishes to thank all its valuable customers, suppliers, contractors, service 
providers, and other stakeholders for their continued support to the Company.
     

NAVID FAZIL                                                                                          JAHAN ZEB KHAN BANTH 
(Chief Executive Officer)          (Director)
   
Place: Faisalabad
Date: April 21, 2020
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Rs. in million
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Unconsolidated Condensed 
Interim Financial Statements

For the Quarter and Nine Months Ended March 31, 2020
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Separate Financial Statements

    Unaudited Audited
    March 31,  June 30,
    2020  2019 
   Note  (Rupees in ‘000) (Rupees in ‘000)

Assets 

Non Current Assets 

  Property, plant and equipment 5  23,022,728   18,256,474 
 Intangible asset   64,818   66,161 
 Long term investments 6  1,873,865   1,008,735 
 Long term loans - staff   118,959   65,762 
 Long term deposits   38,066   28,019 

     25,118,436   19,425,151 

Current Assets 

 Stores and spares   1,093,956   887,659 
 Stock in trade   8,482,674   6,282,491 
 Trade debts 7  10,062,541   8,247,740 
 Loans and advances   1,443,035   1,063,342 
 Deposit, prepayment and other receivables   413,448   204,985 
 Tax refunds due from government   2,581,405   1,925,439 
 Short term investments   1,100,000   1,207,251 
 Cash and bank balances   832,149   1,538,564 

     26,009,208   21,357,471 

Total Assets   51,127,644   40,782,622

Unconsolidated Condensed Interim
Statement of Financial Position
As at March 31, 2020
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    Unaudited Audited
    March 31,  June 30,
    2020  2019 
   Note  (Rupees in ‘000) (Rupees in ‘000)

Equity and Liabilities 

Share Capital and Reserves 
 Authorized share capital 8  10,000,000   10,000,000 

 Issued, subscribed and paid up capital 9  8,721,975   8,721,975 
 Reserves   3,791,602   3,791,602 
 Unappropriated profit   5,129,093   5,366,207 

     17,642,670   17,879,784 
Non Current Liabilities 

 Long term financing 10  5,792,361   3,628,745 
 Lease liabilities   106,822   –   
 Deferred liabilities   2,937,688   2,482,623 

     8,836,871   6,111,368 
Current Liabilities 

 Trade and other payables   4,264,053   3,576,861 
 Dividend payable   6,563   130,935 
 Accrued mark up    292,731   110,483 
 Short term borrowings   19,010,117   11,726,000 
 Derivative financial instruments   216,066   –   
 Current portion of non current liabilities   858,573   1,247,191 

     24,648,103   16,791,470 
Contingencies And Commitments 11  –     –   

Total Equity And Liabilities   51,127,644   40,782,622 

The annexed notes form an integral part of these unconsolidated condensed interim 
financial statements.

Chief Executive Officer Director Chief Financial Officer
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Separate Financial Statements

Unconsolidated Condensed Interim
Statement of Profit or Loss
For the Quarter and Nine Months Ended March 31, 2020
 Quarter ended Nine months ended

    Unaudited Unaudited Unaudited Unaudited
    March 31, March 31, March 31, March 31,
    2020  2019 2020 2019 
   Note  (Rupees in ‘000) (Rupees in ‘000)

Sales - net   10,727,451   8,793,802   29,952,168   26,727,254 
Cost of sales 12   (8,154,543)  (6,320,931)  (22,879,818)  (18,671,848)

Gross profit   2,572,908   2,472,871   7,072,350   8,055,406 

Distribution cost   (587,649)  (573,846)  (1,632,430)  (1,976,575)
Administrative expenses   (625,938)  (492,032)  (1,754,404)  (1,439,830)
Other operating expenses 13   (325,570)  62,572   (535,891)  (322,844)
Other income   63,046   –     99,960   3,641 

     (1,476,111)  (1,003,306)  (3,822,765)  (3,735,608)

Profit from operations   1,096,797   1,469,565   3,249,585   4,319,798 

Finance cost   (384,045)  (309,814)  (858,128)  (839,827)

Profit before taxation   712,752   1,159,751   2,391,457   3,479,971 

Taxation    (81,882)  (50,686)  (229,361)  (168,993)

Profit for the period   630,870   1,109,065   2,162,096   3,310,978 
 
Earnings per share - basic (Rupees)  0.7233   1.4544   2.4789   4.3429 

Earnings per share - diluted (Rupees)  0.7233   1.4184   2.4789   4.3069 

The annexed notes form an integral part of these unconsolidated condensed interim 
financial statements.

Chief Executive Officer Director Chief Financial Officer
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Unconsolidated Condensed Interim
Statement of Comprehensive Income
For the Quarter and Nine Months Ended March 31, 2020
 Quarter ended Nine months ended

    Unaudited Unaudited Unaudited Unaudited
    March 31, March 31, March 31, March 31,
    2020  2019 2020 2019 
     (Rupees in ‘000) (Rupees in ‘000)

Profit for the period   630,870   1,109,065   2,162,096   3,310,978 
Other comprehensive income: 
Items that will not be reclassified
 subsequently to profit or loss:   –     –     –     –   
 
Items that may be reclassified
 subsequently to profit or loss:   –     –     –     –   

Total comprehensive income
 for the period   630,870   1,109,065   2,162,096   3,310,978
 
The annexed notes form an integral part of these unconsolidated condensed interim 
financial statements.

Chief Executive Officer Director Chief Financial Officer
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Separate Financial Statements

Unconsolidated Condensed Interim
Statement of Changes In Equity
For the Nine Months Ended March 31, 2020
   Capital Revenue
   Reserve Reserves
    Employee
 Share Share Share Share Option Unappropriated Total  
 Capital Deposit Premium Compensation Profit   
  Money  Reserve

  (Rupees in ‘000)
 
Balance as at July 01, 2018 - (Audited)  1,901,104   –     30,255   8,608   7,142,570   9,082,537 

Profit for the period  –     –     –     –     3,310,978   3,310,978 

Other comprehensive income  –     –     –     –     –     –   

Total comprehensive income for the period  –     –     –     –     3,310,978   3,310,978 

Issue of ordinary shares  5,000   –     –     –     –     5,000 

Shares issued under the ESOS  7,558   –     27,523   (8,608)  –     26,473 

Share deposit money  –     5,024,900   –     –     –     5,024,900 

Issuance of bonus shares  5,718,313   –     (30,255)  –     (5,688,058)  –   

Balance as at March 31, 2019 (Unaudited)  7,631,975   5,024,900   27,523   –     4,765,490   17,449,888 

Balance as at July 01, 2019 - (Audited)  8,721,975   –     3,791,602   –     5,366,207   17,879,784 

Effect of initial application of IFRS 16  –     –     –     –     (667)  (667)

Profit for the period  –     –     –     –     2,162,096   2,162,096 

Other comprehensive income  –     –     –     –     –     –   

Total comprehensive income for the period  –     –     –     –     2,162,096   2,162,096 

Transactions with owners: 

Dividend to ordinary shareholders  –     –     –     –     (2,398,543)  (2,398,543)

Balance as at March 31, 2020 (Unaudited)  8,721,975   –     3,791,602   –     5,129,093   17,642,670
 
 The annexed notes form an integral part of these unconsolidated condensed interim financial 
statements. 

Chief Executive Officer Director Chief Financial Officer
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Unconsolidated Condensed Interim
Statement of Cash Flows
For the Nine Months Ended March 31, 2020
    Unaudited Unaudited
    March 31,  March 31,
    2020  2019 
     (Rupees in ‘000) (Rupees in ‘000)

a) Cash Flows From Operating Activities 

 Profit before taxation   2,391,457   3,479,970 

 Adjustments for: 

 Depreciation    1,390,879   1,212,082 
 Depreciation on right of use assets   9,531   -   
 Amortization   10,926   6,369 
 Workers’ profit participation fund   125,867   183,156 
 Staff retirement gratuity    553,474   385,263 
 Employee share option compensation expense  -     5,036 
 Loss on disposal of property, plant and equipment  9,565   17,521 
 Unrealized loss on derivative financial instruments  216,066   -   
 Realized gain on derivative financial instruments  (45,489)  -   
 Remeasurement loss on investment in mutual funds  6,110   5,327 
 Profit on TDRs   (5,249)  (182)
 Profit on TFCs   (40,025)  -   
 Interest on loan to Metis International (Pvt) Ltd  826   (3,458)
 Interest on receivables from IL Bangla Limited  (4,347)  -   
 Finance cost   858,128   839,827 

 Operating cash flows before working capital changes  5,477,719   6,130,911 

 Changes in working capital 

 (Increase)/decrease in current assets 

 Stores and spares   (206,297)  (114,806)
 Stock in trade   (2,200,183)  (1,933,158)
 Trade debts   (1,814,801)  (544,450)
 Loans and advances   (360,856)  (628,629)
 Deposit, prepayment and other receivables   (204,942)  (144,431)
 Tax refunds due from government   (410,161)  (198,988)
 Short term investment in mutual funds - net   124,786   -   

 Increase in current liabilities 
 Trade and other payables   849,645   1,140,579 

     (4,222,809)  (2,423,883)

 Cash generated from operations   1,254,910   3,707,028 
 Finance cost paid   (673,064)  (763,015)
 Income tax paid   (340,066)  (116,220)
 Staff retirement gratuity paid   (101,409)  (99,612)
 Workers’ profit participation fund paid   (291,136)  (232,068)
 Long term loans paid   (72,034)  (38,717)
 Long term deposits paid   (10,047)  (1,968)
 Profit on TDRs received   5,249   182 

 Net cash (used in) / generated from operating activities  (227,597)  2,455,610 
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Separate Financial Statements

    Unaudited Unaudited
    March 31,  March 31,
    2020  2019 
   Note  (Rupees in ‘000) (Rupees in ‘000))

b) Cash Flows From Investing Activities 

 Additions in: 
    Property, plant and equipment   (6,075,212)  (2,894,632)
    Intangible asset   (9,583)  (89)
 Proceeds from disposal of property, plant and equipment  31,418   77,816 
 Long term investments   (845,000)  (599,000)
 Profit received from investments in TFCs   19,895   -   

 Net cash used in investing activities   (6,878,482)  (3,415,905)

 
c) Cash Flows From Financing Activities  

 Long term financing obtained   3,834,479   3,363,040 
 Repayment of long term financing   (2,076,883)  (705,677)
 Payment of lease rentals   (5,878)  (1,086)
 Short term borrowings - net   7,284,117   (78,923)
 Settlement of derivative financial instruments  45,489   -   
 Share capital issued   -     12,558 
 Share deposit money received   -     5,024,900 
 Share premium   -     18,894 
 Dividend paid   (2,522,915)  (475,276)

 Net cash generated from financing activities  6,558,409   7,158,430 

 Net (decrease) / increase in cash
  and cash equivalents (a+b+c)  (547,670)  6,198,135 
 Cash and cash equivalents at the beginning of the period  2,479,819   193,687 

 Cash and cash equivalents at the end of the period 14  1,932,149   6,391,822
 
The annexed notes form an integral part of these unconsolidated condensed interim 
financial statements.

Chief Executive Officer Director Chief Financial Officer
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Notes to the Unconsolidated 
Condensed Interim Financial Statements
For the Quarter and Nine Months Ended March 31, 2020
1. Legal Status and Operations 
 Interloop Limited (the Company) was incorporated in Pakistan on April 25, 1992 as 

a private limited company and subsequently it was converted into public limited 
company on July 18, 2008 and was listed on Pakistan Stock Exchange on April 5, 2019. 
The registered office of the Company is situated at Al-Sadiq Plaza, P-157, Railway 
Road, Faisalabad. The manufacturing facilities are located at 1-km, 7-km Jaranwala 
road, Khurrianwala, Faisalabad and 8-km Manga Mandi, Raiwand road, Lahore. The 
Company is engaged in the business of manufacturing and selling of socks, leggies, 
denim and yarn, providing yarn dyeing services and generating electricity for its own 
use. 

 
2. Basis of Preparation 
 These unconsolidated condensed interim financial statements have been prepared in 

accordance with the accounting and reporting standards as applicable in Pakistan for 
interim financial reporting. The accounting and reporting standards as applicable in 
Pakistan for interim financial reporting comprise of: 

 
i) International Accounting Standard (‘IAS’) 34, ‘Interim Financial Reporting’, issued 

by International Accounting Standards Board (‘IASB’) as notified under the 
Companies Act, 2017, and  

 
ii) Provisions of and directives issued under the Companies Act, 2017. 

 
 Where provisions of and directives issued under the Companies Act, 2017 differ 

with the requirements of IAS 34, the provisions of and directives issued under the 
Companies Act, 2017 have been followed. 

 
 These unconsolidated condensed interim financial statements do not include all of 

the information required for full annual financial statements and should be read in 
conjunction with the unconsolidated financial statements for the year ended June 30, 
2019. 

 
3. Critical Accounting Estimates and Judgments 
 The preparation of unconsolidated condensed interim financial statements requires 

management to make judgments, estimates and assumptions that affect the application 
of accounting policies and the reported amounts of assets and liabilities, income 
and expenses. The estimates and associated assumptions are based on historical 
experience and various other factors that are believed to be reasonable under the 
circumstances, the results of which form the basis of making the judgments about 
carrying values of assets and liabilities that are not readily apparent from other sources. 
Actual results may differ from these estimates. 

 
 In preparing these unconsolidated condensed interim financial statements, the 

significant judgments made by the management in applying accounting policies and the 
key sources of estimates were the same as those applied to the annual unconsolidated 
financial statements of the Company for the year ended June 30, 2019. 

 
4. Summary of Significant Accounting Policies 
 The accounting policies adopted in the preparation of these unconsolidated condensed 

interim financial statements are the same as those applied in the preparation of 
preceding annual audited unconsolidated financial statements of the Company for the 
year ended June 30, 2019, except as follows: 
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Separate Financial Statements

4.1 Derivative financial instruments 
 Derivatives are initially recognised at fair value on the date a derivative contract is 

entered into and are subsequently re-measured at their fair values. The method of 
recognizing the resulting gain or loss depends on whether the derivative is designated 
as a hedging instrument, and if so, the nature of the item being hedged. The Company 
has not designated any derivatives as hedging instruments and accordingly, the 
changes in fair value re-measurement are recognised in the profit and loss account. 
Trading derivatives are classified as a current asset or liability. 

 
4.2 New Standards, Interpretations and Amendments 
 The Company has adopted the following amendments and interpretation of IFRSs 

which became effective in the current period: 
 
 - IFRS 16 - Leases 
 The Company has initially adopted IFRS 16 ‘Leases’ from July 01, 2019, which 

replaces IAS-17 ‘Leases’ and its related interpretations. IFRS 16 introduces a single, 
on balance sheet accounting model for leases. As a result the Company, as a lessee, 
has recognised right-of-use assets representing its rights to use the underlying assets 
and lease liabilities representing its obligation to make lease payments. 

 
 The Company has applied IFRS 16 using the modified retrospective approach, under 

which the cumulative effect of initial application is recognised in retained earnings 
at July 01, 2019. Accordingly, the comparative information presented has not been 
restated. 

 
 IFRS 16 establishes principles for the recognition, measurement, presentation and 

disclosure of leases, with the objective of ensuring that leases provide relevant 
information that faithfully represents those transaction. The standard provides a single 
accounting model, requiring lessee to recognize assets and liabilities for all leases, 
unless the lease term is 12 months or less or  the underlying asset has a low value. 

 
 Under IFRS 16, assets leased by the Company are being recognized on the statement 

of financial position of the Company with a corresponding liability. As a rule, lease 
expenses are no longer recorded in the statement of profit or loss from July 01, 2019. 
Instead, depreciation and interest expenses are recorded stemming from the newly 
recognized lease assets and lease liabilities. 

 
 The impact of adoption of IFRS 16 is as follows:
     (Rupees in ‘000)
 
 Expense charged to unappropriated profit   667 
 
 Non Current Assets 
 Property, plant and equipment 
    Right of use assets    35,511 
 
 Non Current Liabilities 
    Lease liabilities    28,696 
 
 Current Liabilities 
 Current portion of non current liabilities 
    Lease liabilities    7,482 
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    Unaudited Audited
    March 31, June 30,
    2020  2019 
   Note  (Rupees in ‘000) (Rupees in ‘000)

5. Property, Plant and Equipment 

 Operating fixed assets 5.1  21,143,569   17,038,440 
 Capital work-in-progress 5.2  1,758,720   1,218,034 
 Right of use assets   120,439   –   

      23,022,728   18,256,474 
 
5.1 Operating fixed assets

 Opening written down value   17,038,440   15,152,544 
 Add: Additions during the period/year 5.1.1  5,546,658   3,718,009 
 Less: Disposals during the period/year   (40,983)  (186,557)
 Less: Trial production depreciation
  capitalized during the period/year   (9,667)  (4,322)
 Less: Depreciation charged during
  the period/year   (1,390,879)  (1,641,234)

 Closing written down value   21,143,569   17,038,440 
 
5.1.1 Additions during the period/year 

 Freehold land   142,613   651,162 
 Buildings on freehold land   1,807,103   529,222 
 Plant and machinery   2,697,744   1,976,665 
 Tools and equipments   235,474   129,094 
 Office equipments   72,449   54,818 
 Electric installations   359,510   100,857 
 Furniture and fixtures   61,808   86,160 
 Vehicles   169,957   190,031 

      5,546,658   3,718,009 
 
5.2 Capital work-in-progress 

 Civil works   283,921   653,047 
 Plant and machinery   322,284   135,550 
 Computer software   93,041   -   
 Capital stores 5.2.1  199,177   3,913 
 Advances to suppliers   860,297   425,524 

      1,758,720   1,218,034 

5.2.1 Capital stores include factory tools and equipments, office equipments, electric 
installations and furniture and fixtures that are held in store for future use and 
capitalization.



22

In
te

rlo
op

 L
im

ite
d

Separate Financial Statements

    Unaudited Audited
    March 31, June 30,
    2020  2019 
   Note  (Rupees in ‘000) (Rupees in ‘000)

6. Long Term Investments 
 Unquoted - at cost 
 Associate 
 IL Bangla Limited   308,735   308,735 
 
 Subsidiary 
 IL Apparel (Pvt) Limited   1,045,000   700,000 
 
 Others - Amortized cost
 Term finance certificates   520,130   –   
      1,873,865   1,008,735 
 
7. Trade Debts  
 Foreign
 - Secured   5,688,295   4,250,501 
 - Unsecured 7.1  3,744,420   3,564,083 
 
 Local
 - Unsecured 7.1  629,826   433,156 
      10,062,541   8,247,740 
 
7.1 Management considers that these debts are good and will be recovered accordingly. 

8. Authorized Share Capital
 Unaudited Audited Unaudited Audited
 March 31, June 30, March 31, June 30,
 2020 2019 2020 2019 
 [Number of shares in ‘000]  (Rupees in ‘000)
 
   965,000   965,000  Ordinary shares of Rs. 10 each  9,650,000   9,650,000 
   35,000   35,000  Non-voting ordinary shares of Rs. 10 each  350,000   350,000 

   1,000,000   1,000,000    10,000,000   10,000,000

9. Issued, Subscribed and Paid Up Capital
 Unaudited Audited Unaudited Audited
 March 31, June 30, March 31, June 30,
 2020 2019 2020 2019 
 [Number of shares in ‘000]  (Rupees in ‘000)

  130,900 130,900 Ordinary shares of Rs. 10 each fully
       paid in cash  1,309,000   1,309,000 
   738,500  738,500  Ordinary shares of Rs. 10 each issued
       as fully paid bonus shares  7,385,000   7,385,000 
   1,266  1,266  Non-voting ordinary shares of Rs. 10
    each fully paid in cash  12,662   12,662 
   1,531  1,531  Non-voting ordinary shares of Rs. 10
       each issued as fully paid bonus shares  15,313   15,313 

   872,197   872,197    8,721,975   8,721,975
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    Unaudited Audited
    March 31, June 30,
    2020  2019 
     (Rupees in ‘000) (Rupees in ‘000)

10. Long Term Financing 

 From financial institutions - secured 

 Opening balance   4,875,936   3,216,476 

 Add: Obtained during the period/year   3,834,479   4,228,002 
 Less: Repaid during the period/year   (2,076,883)  (2,568,542)

     6,633,532   4,875,936

 Less: Current portion of long term financing  (841,171)  (1,247,191)

      5,792,361   3,628,745 
 
11. Contingencies and Commitments 

11.1 Contingencies 

  Bank guarantees issued by various banks
   on behalf of the company in favour of: 

  Sui Northern Gas Pipelines limited against
   supply of gas.   560,933   547,069 

  The Director, Excise and Taxation, Karachi
   against imposition of infrastructure cess  232,853   197,853 

  Faisalabad Electric Supply Company
   (FESCO) against supply of electricity   70,414   70,414 

  Punjab Revenue Authority   11,533   8,033 
  State Bank of Pakistan   127,551   127,551 
  Collector of customs   23   -   
  Total Parco Pakistan Limited   3,000   -   

      1,006,307   950,920 
 
 Post dated cheques issued in
  favour of custom authorities  

 for release of imported goods   4,253,905   3,291,613 

 Corporate guarantees given to banks
  on behalf of IL Apparel (Pvt) Ltd -
  a subsidiary company   1,750,000   1,130,000 

11.2 Commitments

 Under letters of credit for: 
  Capital expenditure   655,832   1,275,725 
  Raw material   1,094,203   109,974 
  Stores and spares   90,100   136,399 

      1,840,135   1,522,098 
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 Quarter ended Nine months ended

    Unaudited Unaudited Unaudited Unaudited
    March 31, March 31, March 31, March 31,
    2020  2019 2020 2019 
   Note  (Rupees in ‘000) (Rupees in ‘000)

12. Cost of Sales 
 Raw material consumed   4,720,175   3,852,742   13,838,586   11,613,109 
 Stores and spares consumed   269,223   213,081   878,069   610,580 
 Knitting charges   65,853   –     87,177   11,897 
 Salaries, wages and benefits   2,021,395   1,345,029   5,356,493   4,057,701 
 Staff retirement gratuity   158,964   112,983   473,395   325,747 
 Fuel and power   538,441   470,795   1,600,293   1,601,656 
 Repairs and maintenance   40,712   44,544   126,760   101,706 
 Insurance   12,838   13,146   35,638   39,883 
 Depreciation   483,312   381,476   1,244,008   1,088,033 
 Amortization   1,831   –     3,662   –   
 Depreciation on right of use assets  2,612   –     5,715   –   
 Rent, rate and taxes   3   8,588   467   22,716 
 Other manufacturing costs   70,767   60,767   158,259   164,820 
    8,386,126   6,503,151   23,808,522   19,637,848 
 Opening work in process   686,194  425,448   597,562  471,276 
 Closing work in process   (466,635)  (542,493)  (466,635)  (542,493)
    219,559   (117,045)  130,927   (71,217)
 Cost of goods manufactured   8,605,685  6,386,106   23,939,449  19,566,631 
 Opening finished goods   2,189,695  2,050,650   1,954,089  1,484,177 
 Closing finished goods   (2,475,960)  (1,978,671)  (2,475,960)  (1,978,671)
    (286,265)  71,979   (521,871)  (494,494)
    8,319,420   6,458,085   23,417,578   19,072,137 
 
 Duty drawback   (164,877)  (137,154)  (537,760)  (400,289)
    8,154,543   6,320,931   22,879,818   18,671,848 
 
13. Other Operating Expenses 
 (Gain)/Loss on disposal of property,
    plant and equipment   (1,597)  5,891   9,565   17,521 
 Charity and donations 13.1  50,226   (124,169)  178,283   116,839 
 Workers’ profit participation fund   37,515   61,040   125,867   183,156 
 Unrealized loss on derivative
    financial instruments   239,426   –     216,066   –   
 (Gain)/Loss on investments in
    mutual funds measured at
    fair value through profit or loss    –     (5,334)  6,110   5,328 
    325,570   (62,572)  535,891   322,844

13.1 Charity and donations amount was negative in comparative period due to reversal of excess 
provision of rupees 150 million, which the management felt that it would not incur then.  

    Unaudited Unaudited
    March 31, March 31,
    2020  2019 
     (Rupees in ‘000) (Rupees in ‘000)

14. Cash and Cash Equivalents 
 Cash and bank balances   832,149   6,391,822 
 Short term investments -
  Term Deposit Receipts (TDRs)   1,100,000   –   
      1,932,149   6,391,822
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Separate Financial Statements
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17. Fair Value Measurement of Financial Instruments 

 Fair value is defined as the price that would be received to sell an asset or paid 
to transfer a liability in an orderly transaction between market participants at the 
measurement date. To provide an indication about the reliability of the inputs used in 
determining fair value, the Company classifies its financial instruments into the three 
levels prescribed under the IFRSs.  

 
Level 1: The fair value of financial instruments traded in active markets (such as 

publicly traded equity securities) is based on quoted (unadjusted) market 
prices at the end of the reporting period. The quoted market price used 
for financial assets held by the Company is the current bid price. These 
instruments are included in Level 1.  

 
Level 2: The fair value of financial instruments that are not traded in an active market 

(for example over-the counter derivatives) is determined using valuation 
techniques which maximize the use of observable market data and rely as 
little as possible on entity specific estimates. If all significant inputs required 
to determine fair value of an instrument are observable, the instrument is 
included in Level 2.  

 
Level 3: If one or more of the significant inputs is not based on observable market 

data, the instrument is included in level 3. This is the case for unlisted equity 
instruments. 

 
 The following table presents the Company’s significant financial assets and liabilities 

measured and recognized at fair value at March 31, 2020 and June 30, 2019 on a 
recurring basis: 

 Unaudited

 March 31, 2020

 (Rupees in ‘000)  Level 1 Level 2 Level 3 Total

 Total financial assets   –     – – –

 Financial liabilities 
  Trading derivatives   –     216,066   –     216,066 

 Total financial liabilities   –     216,066   –     216,066

 Audited

 June 30, 2019

 (Rupees in ‘000)  Level 1 Level 2 Level 3 Total

 Financial assets 
  Investments in mutual funds   130,896   –     –     130,896 

 Total financial assets   130,896   –     –     130,896 

 Total financial liabilities  –     – – –
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 During the period, there were no significant changes in the business or economic 
circumstances that affect the fair value of the Company’s financial assets and financial 
liabilities.

18. Financial Risk Management 
 The Company’s activities expose it to a variety of financial risks: market risk (including 

currency risk, fair value interest rate risk, cash flow interest rate risk and price risk), 
credit risk and liquidity risk. 

 The Company finances its operations through equity, borrowings and management of 
working capital with a view to maintain an appropriate mix between various sources 
of finance to minimize risk. The Company follows an effective cash management 
and planning policy and maintains flexibility in funding by keeping committed credit 
lines available. Market risks are managed by the Company through the adoption of 
appropriate policies to cover currency risks and interest rate risks. 

 The company has managed its currency risks by forward currency contracts. 
 There have been no changes in the risk management policies since June 30, 2019 

ecxept for those specifically mentioned. Consequently, these condensed interim 
unconsolidated financial statements do not include all the financial risk management 
information and disclosures required for the annual financial statements.

 
19. Date of Authorization For Issue 
 These unconsolidated condensed interim financial statements were authorized for 

issue on April 21, 2020 by the Board of Directors of the Company.
 
20. General 
20.1 Corresponding Figures
 In order to comply with the requirements of IAS 34, the unconsolidated condensed 

interim statement of financial position has been compared with the balances of 
annual audited financial statements of immediately preceding financial year, whereas, 
the unconsolidated condensed interim statement of profit or loss, unconsolidated 
condensed interim statement of comprehensive income, unconsolidated condensed 
interim statement of changes in equity and unconsolidated condensed interim 
statement of cash flows have been compared with the balances of comparable periods 
of immediately preceding financial year.

20.2 Rounding 
 Figures have been rounded off to the nearest thousand.

Chief Executive Officer Director Chief Financial Officer
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Consolidated Condensed Interim 
Financial Statements

For the Quarter and Nine Months Ended March 31, 2020



32

In
te

rlo
op

 L
im

ite
d

Consolidated Financial Statements

    Unaudited Audited
    March 31,  June 30,
    2020  2019 
   Note  (Rupees in ‘000) (Rupees in ‘000)

Assets 

Non Current Assets 

 Property, plant and equipment 6  23,790,582   18,899,292 
 Intangible asset   68,908   70,083 
 Long term investments 7  520,130   93,540 
 Long term loans - staff   126,459   73,262 
 Long term deposits   43,716   33,120 

     24,549,795   19,169,297 

Current Assets 

 Stores and spares   1,102,260   890,404 
 Stock in trade   8,733,780   6,297,975 
 Trade debts 8  10,163,353   8,274,062 
 Loans and advances   1,451,558   1,076,724 
 Deposit, prepayment and other receivables   415,032   208,238 
 Tax refunds due from government   2,699,375   1,949,118 
 Short term investments   1,100,000   1,207,251 
 Cash and bank balances   839,747   1,542,907 

     26,505,105   21,446,679 

 

Total Assets   51,054,900   40,615,976 

Consolidated Condensed Interim
Statement of Financial Position
As at March 31, 2020
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    Unaudited Audited
    March 31,  June 30,
    2020  2019 
   Note  (Rupees in ‘000) (Rupees in ‘000)

Equity and Liabilities 

Share Capital And Reserves 
 Authorized share capital 9  10,000,000   10,000,000 

 Issued, subscribed and paid up capital 10  8,721,975   8,721,975 
 Reserves   3,847,910   3,844,223 
 Unappropriated profit   4,207,106   4,949,685 

 Equity attributable to holders of parent company  16,776,991   17,515,883 
 Non-controlling interest   –     –   

 Total equity   16,776,991   17,515,883 

Non Current Liabilities 

 Long term financing 11  5,792,361   3,628,745 
 Lease liabilities   188,058   –   
 Deferred liabilities   2,961,756   2,497,894 

     8,942,175   6,126,639 
Current Liabilities

 Trade and other payables   4,398,045   3,625,644 
 Dividend payable   6,563   130,935 
 Accrued mark up    307,712   113,942 
 Short term borrowings   19,517,969   11,855,742 
 Derivative financial instruments   223,616   –   
 Current portion of non current liabilities   881,829   1,247,191 

     25,335,734   16,973,454 
Contingencies And Commitments 12  –     –   

Total Equity and Liabilities   51,054,900   40,615,976 

The annexed notes form an integral part of these consolidated condensed interim financial 
statements. 

Chief Executive Officer Director Chief Financial Officer
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Consolidated Financial Statements

Consolidated Condensed Interim
Statement of Profit or Loss
For the Quarter and Nine Months Ended March 31, 2020
 Quarter ended Nine months ended

    Unaudited Unaudited Unaudited Unaudited
    March 31, March 31, March 31, March 31,
    2020  2019 2020 2019 
   Note  (Rupees in ‘000) (Rupees in ‘000)

Sales - net   10,926,605   8,790,411   30,353,344   26,723,863  
Cost of sales 13   (8,439,529)  (6,321,744)  (23,482,014)  (18,672,661) 

Gross profit   2,487,076   2,468,667   6,871,330   8,051,202  

Distribution cost   (610,099)  (577,068)  (1,685,301)  (1,979,797) 
Administrative expenses   (654,185)  (508,447)  (1,844,188)  (1,466,550) 
Other operating expenses 14   (337,227)  62,572   (547,567)  (322,844) 
Other income   63,438   154   100,761   3,795  

     (1,538,073)  (1,022,789)  (3,976,295)  (3,765,396) 

Profit from operations   949,003   1,445,878   2,895,035   4,285,806  

Finance cost   (403,889)  (309,815)  (899,878)  (839,835) 
Share of loss from associate   (30,023)  (18,249)  (97,226)  (36,497) 

Profit before taxation   515,091   1,117,814   1,897,931   3,409,474  

Taxation    (83,885)  (50,763)  (233,433)  (169,071) 

Profit for the period   431,206   1,067,051   1,664,498   3,240,403  

Attributable to: 
Shareholders of parent company   431,206   1,067,051   1,664,498   3,240,403  
Non- controlling interest   -     -     -     -

     431,206   1,067,051   1,664,498   3,240,403  

Earnings per share - basic (Rupees)  0.4944   1.3993   1.9084   4.2503  

Earnings per share - diluted (Rupees)  0.4944   1.3646   1.9084   4.2151
  
The annexed notes form an integral part of these consolidated condensed interim financial 
statements.

Chief Executive Officer Director Chief Financial Officer
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Consolidated Condensed Interim
Statement of Comprehensive Income
For the Quarter and Nine Months Ended March 31, 2020
 Quarter ended Nine months ended

    Unaudited Unaudited Unaudited Unaudited
    March 31, March 31, March 31, March 31,
    2020  2019 2020 2019 
     (Rupees in ‘000) (Rupees in ‘000)

Profit for the period   431,206   1,067,051   1,664,498   3,240,403 
Other comprehensive (loss) / income: 
Items that will not be reclassified
 subsequently to profit or loss:   –     –     –     –   
 
Items that may be reclassified
 subsequently to profit or loss: 
 Exchange difference on translating
  foreign operations   (49,704)  (881)  3,687   19,421 

Total comprehensive income
 for the period   381,502   1,066,170   1,668,185   3,259,824 

Attributable to: 
Shareholders of parent company   381,502   1,066,170   1,668,185   3,259,824 
Non- controlling interest   –     –     –     –   

     381,502   1,066,170   1,668,185   3,259,824
 
The annexed notes form an integral part of these consolidated condensed interim financial 
statements.

Chief Executive Officer Director Chief Financial Officer
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Consolidated Condensed Interim
Statement of Changes In Equity
For the Nine Months Ended March 31, 2020
    Attributable to owners of the Parent

   Capital  Revenue
   Reserve  Reserves 
    Employee
 Share Share Share Share Option Unappropriated Translation Total Non  Total  
 Capital Deposit Premium Compensation Profit Reserve  Controlling   
  Money  Reserve    Interest

   (Rupees in ‘000)

Balance as at July 01, 2018 - (Audited)  1,901,104   –     30,255   8,608   6,860,264   16,051   8,816,282   –     8,816,282 

Profit for the period  –     –     –     –     3,240,403   –     3,240,403   –     3,240,403 

Other comprehensive income  –     –     –     –     –     19,421   19,421   –     19,421 

Total comprehensive income for the period  –     –     –     –     3,240,403   19,421   3,259,824   –     3,259,824 

Issue of ordinary shares  5,000   –     –     –     –     –     5,000   –     5,000 

Shares issued under the ESOS  7,558   –     27,523   (8,608)  –     –     26,473   –     26,473 

Share deposit money  –     5,024,900   –     –     –     –     5,024,900   –     5,024,900 

Issuance of bonus shares  5,718,313   –     (30,255)  –     (5,688,058)  –     –     –     –   

Balance as at March 31, 2019 (Unaudited)  7,631,975   5,024,900   27,523   –     4,412,609   35,472   17,132,479   –     17,132,479 

Balance as at July 01, 2019  - (Audited)  8,721,975   –     3,791,603   –     4,949,685   52,620   17,515,883   –     17,515,883 

Effect of initial application of IFRS 16  –     –     –     –     (8,534)  –     (8,534)  –     (8,534)

Profit for the period  –     –     –     –     1,664,498   –     1,664,498   –     1,664,498 

Other comprehensive income  –     –     –     –     –     3,687   3,687   –     3,687 

Total comprehensive income for the period  –     –     –     –     1,664,498   3,687   1,668,185   –     1,668,185 

Transactions with owners: 

Dividend to ordinary shareholders  –     –     –     –     (2,398,543)  –     (2,398,543)  –     (2,398,543)

Balance as at March 31, 2020 (Unaudited)  8,721,975   –     3,791,603   –     4,207,106   56,307   16,776,991   –     16,776,991
 
The annexed notes form an integral part of these consolidated condensed interim financial statements. 

Chief Executive Officer Director Chief Financial Officer
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Consolidated Condensed Interim
Statement of Cash Flows
For the Nine Months Ended March 31, 2020
    Unaudited Unaudited
    March 31,  March 31,
    2020  2019 
     (Rupees in ‘000) (Rupees in ‘000)

a) Cash Flows From Operating Activities 

 Profit before taxation   1,897,931   3,409,474 

 Adjustments for: 

 Depreciation    1,428,661   1,214,347 
 Depreciation on right of use assets   26,788   –   
 Amortization   11,583   6,369 
 Workers’ profit participation fund   125,867   183,156 
 Staff retirement gratuity    562,932   386,540 
 Employee share option compensation expense  –     5,036 
 Loss on disposal of property, plant and equipment  13,672   17,521 
 Remeasurement loss on investment in mutual funds  6,110   5,328 
 Profit on TDRs   (5,249)  (182)
 Profit on TFCs   (40,025)  –   
 Interest on loan to Metis International (Pvt) Ltd  826   (3,458)
 Unrealized loss on derivative financial instruments  223,616   –   
 Realized gain on derivative financial instruments  (44,866)  –   
 Interest on receivables from IL Bangla Limited  (4,347)  –   
 Share of loss from associate   97,226   36,497 
 Finance cost   899,878   839,835 

 Operating cash flows before working capital changes  5,200,603   6,100,463 

 Changes in working capital 

 (Increase)/decrease in current assets 

 Stores and spares   (211,856)  (116,946)
 Stock in trade   (2,435,805)  (1,941,263)
 Trade debts   (1,889,292)  (547,343)
 Loans and advances   (355,997)  (628,630)
 Deposit, prepayment and other receivables   (203,272)  (191,519)
 Tax refunds due from government   (504,129)  (198,988)
 Short term investment in mutual funds - net   124,786   –   

 Increase in current liabilities 

 Trade and other payables   934,859   1,201,061 

     (4,540,706)  (2,423,628)

 Cash generated from operations   659,897   3,676,835 

 Finance cost paid   (703,292)  (763,023)
 Income tax paid   (344,462)  (121,573)
 Staff retirement gratuity paid   (102,071)  (99,612)
 Workers’ profit participation fund paid   (291,135)  (232,068)
 Long term loans paid   (72,034)  (38,717)
 Long term deposits paid   (10,597)  (7,068)
 Profit on TDRs received   5,249   182 

 Net cash (used in) / generated from operating activities  (858,445)  2,414,956 
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    Unaudited Unaudited
    March 31,  March 31,
    2020  2019 
   Note  (Rupees in ‘000) (Rupees in ‘000))

b) Cash Flows From Investing Activities 

 Additions in: 
    Property, plant and equipment   (6,144,831)  (3,420,827)
    Intangible asset   (10,410)  (89)
 Proceeds from disposal of property, plant and equipment  25,118   77,816 
 Long term investments   (500,000)  –   
 Profit received from investments in TFCs   19,895   –   

 Net cash used in investing activities   (6,610,228)  (3,343,100)

 
c) Cash Flows From Financing Activities  

 Long term financing obtained   3,834,479   3,363,040 
 Repayment of long term financing   (2,076,883)  (705,677)
 Payment of lease rentals   (17,516)  (1,086)
 Short term borrowings - net   7,662,227   (78,923)
 Settlement of derivative financial instruments  44,866   –   
 Share capital issued   –     12,558 
 Share deposit money received   –     5,024,900 
 Share premium   –     18,894 
 Dividend paid   (2,522,915)  (475,276)

 Net cash generated from financing activities  6,924,258   7,158,430 

 
 Net (decrease) / increase in cash
  and cash equivalents (a+b+c)  (544,415)  6,230,286 

 Cash and cash equivalents at the beginning of the period  2,484,162   195,939 

 Cash and cash equivalents at the end of the period 15  1,939,747   6,426,225
 
The annexed notes form an integral part of these consolidated condensed interim financial 
statements.

Chief Executive Officer Director Chief Financial Officer



39

Th
ird

 Q
ua

rte
r R

ep
or

t

1. The Group and Its Operations 
 The Group comprises of: 
 Interloop Limited- The Holding Company  
 Interloop Limited was incorporated in Pakistan on April 25, 1992 as a private limited 

company and subsequently it was converted into public limited company on July 18, 
2008 and was listed on Pakistan Stock Exchange on April 5, 2019. The registered 
office of the Company is situated at Al-Sadiq Plaza, P-157, Railway Road, Faisalabad. 
The manufacturing facilities are located at 1-km, 7-km Jaranwala road, Khurrianwala, 
Faisalabad and 8-km Manga Mandi, Raiwand Road, Lahore. The Company is engaged 
in the business of manufacturing and selling of socks, leggies and yarn, denim, 
garments, providing yarn dyeing services and generating electricity for its own use. 

 
 IL Apparel (Private) Limited - The Subsidiary (Holding- 100% (June 30, 2019: 100%)) 
 
 IL Apparel (Private) Limited was incorporated in Pakistan on 28th March, 2018 under 

the Companies Act, 2017. The registered office of the Company is situated at Al-
Sadiq Plaza, P-157, Railway Road, Faisalabad. The principal business activity of the 
Company is manufacturing and sale of garments and allied products.  

 
 IL Bangla Limited - The Associate (Holding- 31.61% (June 30, 2019: 31.61%)) 
 
 IL Bangla Ltd. is a private limited company incorporated under the Companies Act 

1994 as applicable in Bangladesh vide Registration No. C-77561/09 dated 21 May 
2009 floated by foreign investors (Pakistan and West Indies) having its registered Office 
at House # 267, Road # 19, New DOHS Mohakhali, Dhaka, Bangladesh and factory at 
Dakkhin kongshadi Vatpara, Narsingdi Sadar, Narsingdi, Bangladesh. The Company’s 
main objective is to carry on the business of manufacturing and sale/export of socks 
and hosieries. 

 
2. Basis of Preparation 
 These consolidated condensed interim financial statements have been prepared in 

accordance with the accounting and reporting standards as applicable in Pakistan for 
interim financial reporting. The accounting and reporting standards as applicable in 
Pakistan for interim financial reporting comprise of: 

 
i)  International Accounting Standard (‘IAS’) 34, ‘Interim Financial Reporting’, issued 

by International Accounting Standards Board (‘IASB’) as notified under the 
Companies Act, 2017, and  

 
ii)  Provisions of and directives issued under the Companies Act, 2017. 

 
 Where provisions of and directives issued under the Companies Act, 2017 differ 

with the requirements of IAS 34, the provisions of and directives issued under the 
Companies Act, 2017 have been followed. 

 
 These consolidated condensed interim financial statements do not include all of 

the information required for full annual financial statements and should be read in 
conjunction with the consolidated financial statements for the year ended June 30, 
2019. 

 
3. Critical Accounting Estimates and Judgments 
 The preparation of these consolidated financial statements in conformity with the 

approved accounting standards requires management to make judgments, estimates 
and assumptions that affect the application of accounting policies and the reported 
amounts of assets and liabilities, income and expenses. The estimates and associated 

Notes to the Consolidated 
Condensed Interim Financial Statements
For the Quarter and Nine Months Ended March 31, 2020
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assumptions are based on historical experience and various other factors that are 
believed to be reasonable under the circumstances, the results of which form the basis 
of making the judgments about carrying values of assets and liabilities that are not 
readily apparent from other sources. Actual results may differ from these estimates. 

  
 In preparing these consolidated condensed interim financial statements, the significant 

judgments made by the management in applying accounting policies and the key 
sources of estimates were the same as those applied to the annual consolidated 
financial statements of the Group for the year ended June 30, 2019. 

 
4. Summary of Significant Accounting Policies 
 The accounting policies adopted in the preparation of these consolidated condensed 

interim financial statements are the same as those applied in the preparation of 
preceding annual consolidated audited financial statements of the Group for the year 
ended June 30, 2019, except as follows: 

 
4.1 Derivative financial instruments 
 Derivatives are initially recognised at fair value on the date a derivative contract is 

entered into and are subsequently re-measured at their fair values. The method of 
recognizing the resulting gain or loss depends on whether the derivative is designated 
as a hedging instrument, and if so, the nature of the item being hedged. The Group has 
not designated any derivatives as hedging instruments and accordingly, the changes 
in fair value re-measurement are recognised in the profit and loss account. Trading 
derivatives are classified as a current asset or liability. 

 
4.2 New Standards, Interpretations and Amendments 
 The Group has adopted the following amendments and interpretation of IFRSs which 

became effective for the current period: 
 
 - IFRS 16 - Leases 
 The Group has initially adopted IFRS 16 ‘Leases’ from July 01, 2019, which replaces 

IAS-17 ‘Leases’ and its related interpretations. IFRS 16 introduces a single, on balance 
sheet accounting model for leases. As a result the Group, as a lessee, has recognised 
right-of-use assets representing its rights to use the underlying assets and lease 
liabilities representing its obligation to make lease payments. 

 
 The Group has applied IFRS 16 using the modified retrospective approach, under 

which the cumulative effect of initial application is recognised in retained earnings 
at July 01, 2019. Accordingly, the comparative information presented has not been 
restated. 

 
 IFRS 16 establishes principle for the recognition, measurement, presentation and 

disclosure of leases, with the objective of ensuring that leases provide relevant 
information that faithfully represents those transaction. The standard provides a single 
accounting model, requiring lessee to recognize assets and liabilities for all leases 
unless the lease term is 12 months or less or  the underlying asset has a low value. 

 
 Under IFRS 16, assets leased by the Group are being recognized on the statement of 

financial position of the Group with a corresponding liability. As a rule, lease expenses 
are no longer recorded in the statement of profit or loss from July 01, 2019. Instead, 
depreciation and interest expenses are recorded stemming from the newly recognized 
lease assets and lease liabilities. 
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 The impact of adoption of IFRS 16 is as follows:
     (Rupees in ‘000)
 
 Expense charged to unappropriated profit   8,534 
 
 Non Current Assets 
 Property, plant and equipment 
    Right of use assets   119,367
 
 Non Current Liabilities 
    Lease liabilities    106,449
 
 Current Liabilities 
 Current portion of non current liabilities 
    Lease liabilities    21,452 
 
5. Basis of Consolidation 
 Subsidiaries 
 Subsidiaries are all entities over which the Group has control. The Group controls 

an entity when the Group is exposed to, or has rights to, variable returns from its 
involvement with the entity and has the ability to affect those returns through its power 
to direct the activities of the entity. Subsidiaries are fully consolidated from the date on 
which control is transferred to the Group. They are deconsolidated from the date that 
control ceases. 

 
 The assets and liabilities of Subsidiary Companies have been consolidated on a line by 

line basis and carrying value of investments held by the Holding Company is eliminated 
against Holding Company’s share in paid up capital of the Subsidiary Companies. 

 
 Intragroup balances and transactions have been eliminated. 
 
 Non-controlling interests are that part of net results of the operations and of net assets 

of Subsidiary Companies attributable to interest which are not owned by the Holding 
Company. Non-controlling interests are presented as separate item in the consolidated 
financial statements. 

 
 Associates 
 Associates are those entities in which the Group has significant influence, but 

not control, over the financial and operating policies. Interests in associates are 
accounted for using the equity method. They are initially recognized at cost, which 
includes transaction costs. Subsequent to initial recognition, the consolidated financial 
statements include the Group’s share of the profit or loss and other comprehensive 
income of equity accounted investees, until the date on which significant influence 
ceases. 

 
 Unrealized gains arising from transactions with equity accounted investees are 

eliminated against the investment to the extent of the Group companies’ interest in 
the investee. Unrealized losses are eliminated in the same way as unrealized gains, but 
only to the extent that there is no evidence of impairment. 
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    Unaudited Audited
    March 31,  June 30,
    2020  2019 
     (Rupees in ‘000) (Rupees in ‘000)

6. Property, Plant and Equipment 

 Operating fixed assets 6.1  21,804,417   17,644,588 
 Capital work-in-progress 6.2  1,774,446   1,254,704 
 Right of use assets   211,719   –   

      23,790,582   18,899,292 
 
6.1 Operating fixed assets 

 Opening written down value   17,644,588   15,154,365 
 Add: Additions during the period/year 6.1.1  5,636,947   4,330,446 
 Less: Disposals during the period/year   (38,790)  (182,848)
 Less: Trial production depreciation
  capitalized during the period/year   (9,667)  (4,322)
 Less: Depreciation charged
  during the period/year   (1,428,661)  (1,653,053)

 Closing written down value   21,804,417   17,644,588 
 
6.1.1 Additions during the period/year 

 Freehold land   142,613   871,689 
 Buildings on freehold land   1,816,025   578,239 
 Plant and machinery   2,731,506   2,158,422 
 Tools and  equipments   252,921   185,194 
 Office equipments   84,560   76,918 
 Electric installations   366,406   155,075 
 Furniture and fixtures   67,630   95,786 
 Vehicles   175,286   209,123 

      5,636,947   4,330,446

6.2 Capital work-in-progress 

 Civil works   284,060   654,768 
 Plant and machinery   323,859   151,000 
 Computer software   93,041  –
 Capital stores 6.2.1  200,593   20,792 
 Advances to suppliers   872,893   428,144 

      1,774,446   1,254,704

6.2.1 Capital stores include factory tools and equipments, office equipments, electric 
installations and furniture and fixtures that are held in store for future use and 
capitalization.
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    Unaudited Audited
    March 31,  June 30,
    2020  2019 
     (Rupees in ‘000) (Rupees in ‘000)

7. Long Term Investments 

 Un-quoted associate - at equity method 

 IL Bangla Limited 7.1  -     93,540 
 
 Others - Amortized cost 

 Term finance certificates   520,130   -   

      520,130   93,540 

7.1 Investment in associated company -
  under equity method 

 Opening balance   93,540   115,456 

 Share of loss for the period/year   (97,226)  (58,485)
 Exchange gain   3,686   36,569 

      (93,540)  (21,916)

 Closing balance   –     93,540 
 
8. Trade Debts  

 Foreign 

 - Secured   5,694,200   4,276,821 
 - Unsecured 8.1  3,835,477   3,564,083 
 
 Local 

 - Unsecured 8.1  633,676   433,158 

      10,163,353   8,274,062 
 
8.1 Management considers that these debts are good and will be recovered accordingly.
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9. Authorized Share Capital
 Unaudited Audited Unaudited Audited
 March 31, June 30, March 31, June 30,
 2020 2019 2020 2019 
 [Number of shares in ‘000]  (Rupees in ‘000)

   965,000   965,000  Ordinary shares of Rs. 10 each  9,650,000   9,650,000 
   35,000   35,000  Non-voting ordinary shares of Rs. 10 each  350,000   350,000 

   1,000,000   1,000,000    10,000,000   10,000,000

10. Issued, Subscribed and Paid Up Capital
 Unaudited Audited Unaudited Audited
 March 31, June 30, March 31, June 30,
 2020 2019 2020 2019 
 [Number of shares in ‘000]  (Rupees in ‘000)

  130,900   130,900  Ordinary shares of Rs. 10 each fully
       paid in cash  1,309,000   1,309,000 
 
   738,500   738,500  Ordinary shares of Rs. 10 each issued
       as fully paid bonus shares  7,385,000   7,385,000 
   1,266   1,266  Non-voting ordinary shares of Rs. 10
       each fully paid in cash  12,662   12,662 
   1,531   1,531  Non-voting ordinary shares of Rs. 10
       each issued as fully paid bonus shares  15,313   15,313 

   872,197   872,197    8,721,975   8,721,975

    Unaudited Audited
    March 31,  June 30,
    2020  2019 
     (Rupees in ‘000) (Rupees in ‘000)

11. Long Term Financing 

 From financial institutions - secured 

 Opening balance   4,875,936   3,216,476 
 Add: Obtained during the period/year   3,834,479   4,228,002 
 Less: Repaid during the period/year   (2,076,883)  (2,568,542)

      6,633,532   4,875,936 
 Less: Current portion of long term financing  (841,171)  (1,247,191)

      5,792,361   3,628,745 
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    Unaudited Audited
    March 31,  June 30,
    2020  2019 
     (Rupees in ‘000) (Rupees in ‘000)

12. Contingencies and Commitments 

12.1 Contingencies 

  Bank guarantees issued by various banks
   on behalf of the company in favour of: 
 
  Sui Northern Gas Pipelines limited against
   supply of gas.   560,933   547,069 
 
  The Director, Excise and Taxation, Karachi
   against imposition of infrastructure cess  234,353   198,853 
 
  Faisalabad Electric Supply Company
   (FESCO) against supply of electricity   70,414   70,414 
 
  Punjab Revenue Authority   11,533   8,033 
  State Bank of Pakistan   127,551   127,551 
  Collector of customs   23   –   
  Total Parco Pakistan Limited   3,000   –   

      1,007,807   951,920 
 
 Post dated cheques issued in
  favour of custom authorities  

 for release of imported goods   4,268,897   3,291,613 
 
12.2 Commitments 

 Under letters of credit for: 
  Capital expenditure   668,180   1,275,725 
  Raw material   1,100,502   109,974 
  Stores and spares   90,227   136,399 

      1,858,909   1,522,098 
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 Quarter ended Nine months ended

    Unaudited Unaudited Unaudited Unaudited
    March 31, March 31, March 31, March 31,
    2020  2019 2020 2019 
   Note  (Rupees in ‘000) (Rupees in ‘000)

13. Cost of Sales 
 Raw material consumed   4,835,305   3,852,742   14,192,704   11,613,109  
 Stores and spares consumed   280,706   213,081   903,645   610,580  
 Knitting charges   123,699   –     212,997   11,897  
 Salaries, wages and benefits   2,124,724   1,345,842   5,584,847   4,058,514  
 Staff retirement gratuity   161,315   112,983   480,447   325,747  
 Fuel and power   544,771   470,795   1,617,083   1,601,656  
 Repairs and maintenance   41,475   44,544   129,038   101,706  
 Insurance   13,348   13,146   37,030   39,883  
 Depreciation   490,424   381,476   1,267,177   1,088,033  
 Amortization   1,831   –     3,662   –   
 Depreciation on right of use assets   9,043   –     22,972   –  
 Rent, rate and taxes   3   8,588   467   22,716  
 Other manufacturing costs   85,577   60,767   174,754   164,820  
    8,712,221   6,503,964   24,626,823   19,638,661  
     
 Opening work in process   835,654  425,448   597,562  471,276  
 Closing work in process   (567,073)  (542,493)  (567,073)  (542,493) 
    268,581   (117,045)  30,489   (71,217) 
 Cost of goods manufactured   8,980,802  6,386,919   24,657,312  19,567,444  
 
 Opening finished goods   2,222,218  2,050,650   1,965,058  1,484,177  
 Closing finished goods   (2,594,978)  (1,978,671)  (2,594,978)  (1,978,671) 
    (372,760)  71,979   (629,920)  (494,494) 
    8,608,042   6,458,898   24,027,392   19,072,950  
 Duty drawback   (168,513)  (137,154)  (545,378)  (400,289) 
    8,439,529   6,321,744   23,482,014   18,672,661  
 
14. Other Operating Expenses 
 Exchange loss  –     –     19   –   
 Loss on disposal of property,
    plant and equipment   2,510   5,891   13,672   17,521  
 Charity and donations 14.1  50,226   (124,169)  178,283   116,839  
 Workers’ profit participation fund   37,515   61,040   125,867   183,156  
 Unrealized loss on derivative
    financial instruments   246,976   –     223,616   –   
 (Gain)/Loss on investments in
    mutual funds measured at
    fair value through profit or loss    –     (5,334)  6,110   5,328  
    337,227   (62,572)  547,567   322,844  

14.1 Charity and donations amount was negative in comparative period due to reversal of excess 
provision of rupees 150 million, which the management felt that it would not incur then.

    Unaudited Unaudited
    March 31,  March 31,
    2020  2019 
     (Rupees in ‘000) (Rupees in ‘000)

15. Cash and Cash Equivalents
 Cash and bank balances   839,747   6,426,225 
 Short term investments -
  Term Deposit Receipts (TDRs)   1,100,000   –   
      1,939,747   6,426,225



47

Th
ird

 Q
ua

rte
r R

ep
or

t

16
. 

TR
AN

SA
C

TI
O

N
S 

W
IT

H
 R

EL
AT

ED
 P

AR
TI

ES
 

 
Re

la
te

d 
pa

rti
es

 in
cl

ud
e 

su
bs

id
ia

ry
 c

om
pa

ny
, 

as
so

ci
at

ed
 c

om
pa

ni
es

 a
nd

 u
nd

er
ta

ki
ng

s,
 e

nt
iti

es
 u

nd
er

 c
om

m
on

 d
ire

ct
or

sh
ip

, 
di

re
ct

or
s,

 m
aj

or
 

sh
ar

eh
ol

de
rs

, k
ey

 m
an

ag
em

en
t 

pe
rs

on
ne

l, 
em

pl
oy

ee
s 

be
ne

fit
 t

ru
st

 a
nd

 p
os

t 
em

pl
oy

m
en

t 
be

ne
fit

 p
la

ns
. T

he
 G

ro
up

 in
 t

he
 n

or
m

al
 c

ou
rs

e 
of

 
bu

si
ne

ss
 c

ar
rie

s 
ou

t t
ra

ns
ac

tio
ns

 w
ith

 v
ar

io
us

 re
la

te
d 

pa
rti

es
. D

et
ai

l o
f t

ra
ns

ac
tio

ns
 w

ith
 re

la
te

d 
pa

rti
es

 a
re

 a
s 

fo
llo

w
s:

i) 
Tr

an
sa

ct
ion

s
 

Qu
ar

te
r e

nd
ed

 
Ni

ne
 m

on
th

s 
en

de
d

 
Na

m
e 

Na
tu

re
 o

f t
ra

ns
ac

tio
n 

Un
au

di
te

d 
Un

au
di

te
d 

Un
au

di
te

d 
Un

au
di

te
d

 
 

 
M

ar
ch

 3
1,

  
M

ar
ch

 3
1,

 
M

ar
ch

 3
1,

  
M

ar
ch

 3
1,

 
 

 
20

20
 

 2
01

9 
20

20
 

 2
01

9

 
(R

up
ee

s 
in

 ‘0
00

) 

 
IL 

Ba
ng

la 
Lim

ite
d -

 A
ss

oc
iat

e 
Ex

pe
ns

es
 pa

id 
on

 be
ha

lf o
f a

ss
oc

iat
e 

 – 
   

 1,
43

2  
 – 

   
 5,

78
2 

 
 

Sa
le 

of 
ya

rn
 

 46
8  

 – 
   

 46
8  

 19
 

 
 

Int
ere

st 
on

 re
ce

iva
ble

s 
 1,

44
9  

 – 
   

 4,
34

7  
 – 

  
 

Int
er

loo
p H

old
ing

s (
Pv

t) 
Lim

ite
d -

 A
ss

oc
iat

e 
Se

rvi
ce

s r
ec

eiv
ed

 
 32

,27
7  

 – 
   

 58
,10

7  
 – 

  
 

 
Lo

an
 ob

tai
ne

d d
uri

ng
 th

e p
eri

od
 

 – 
   

 30
,00

0  
 – 

   
 3,

00
0,0

00
 

 
 

Lo
an

 re
pa

id 
du

rin
g t

he
 pe

rio
d 

 – 
   

 – 
   

 1,
40

0,0
00

  
 – 

  
 

 
Ma

rk 
up

 ex
pe

ns
e o

n l
oa

n 
 53

4  
 36

,95
8  

 10
,10

9  
 64

,00
7 

 
 

Sa
le 

of 
as

se
t 

 – 
   

 12
,91

0  
 7,

90
4  

 12
,91

0 
 

Int
er

loo
p W

elf
ar

e T
ru

st 
Do

na
tio

n p
aid

 
 66

,78
6  

 42
,99

0  
 13

3,1
55

  
 56

,64
8 

 
Int

er
loo

p L
im

ite
d E

SO
S 

M
an

ag
em

en
t T

ru
st 

Di
vid

en
d 

 17
  

 – 
   

 45
  

 –
    

Te
xla

n C
en

te
r (

Pv
t) 

Lim
ite

d -
 A

ss
oc

iat
e 

Sa
le 

of 
as

se
t 

 – 
   

 27
,38

3  
 – 

   
 18

2,4
37

 
 

 
Sa

le 
of 

ya
rn

 
 16

6,8
05

  
 12

9,7
84

  
 71

6,9
27

  
 33

2,9
26

 
 

 
Sp

are
 pa

rts
 an

d p
ac

kin
g m

ate
ria

l 
 8,

52
1  

 12
,25

3  
 25

,91
1  

 31
,06

1 
 

Gl
ob

al 
Ve

ne
er

 Tr
ad

ing
 Li

m
ite

d –
 A

ss
oc

iat
e 

Se
llin

g c
om

mi
ss

ion
 ex

pe
ns

e 
 10

8,7
46

  
 24

6,2
53

  
 31

4,5
59

  
 76

1,9
14

 
 

 
Se

llin
g c

om
mi

ss
ion

 pa
id 

 15
,87

2  
 16

4,0
84

  
 47

7,4
76

  
 67

9,7
45

 
 

Eu
ro

so
x P

lus
 B

V 
- A

ss
oc

iat
e 

Sa
le 

of 
so

ck
s 

 22
7,1

43
  

 19
2,2

51
  

 66
0,6

30
  

 58
2,1

13
 

 
Int

er
loo

p E
m

plo
ye

es
 P

ro
vid

en
t F

un
d 

Co
ntr

ibu
tio

n t
o t

he
 fu

nd
 

 13
,48

1  
 8,

73
8  

 32
,64

4  
 24

,76
7 

 
Ke

y m
an

ag
em

en
t p

er
so

nn
el 

& 
ot

he
r r

ela
te

d p
ar

tie
s 

Sa
le 

of 
as

se
t 

 – 
   

 – 
   

 – 
   

 5,
59

3 
 

 
Re

pa
ym

en
t o

f lo
an

 
 – 

   
 – 

   
 – 

   
 14

6,5
73

 
 

 
Iss

ua
nc

e o
f b

on
us

 sh
are

s 
 – 

   
 – 

   
 – 

   
 5,

58
7,3

23
 

 
 

Iss
ua

nc
e o

f s
ha

re 
ca

pit
al 

 – 
   

 – 
   

 – 
   

 3,
00

0 
 

 
Iss

ua
nc

e o
f s

ha
re 

ca
pit

al–
No

n V
oti

ng
 

 – 
   

 3,
40

0  
 – 

   
 3,

40
0 

 
 

Re
pa

ym
en

t o
f h

ou
sin

g fi
na

nc
e l

oa
n 

 1,
13

2  
 – 

   
 1,

88
6  

 – 
  

 
 

Ma
rku

p o
n h

ou
sin

g fi
na

nc
e l

oa
n 

 17
2  

 – 
   

 49
2  

 – 
  

 
 

Di
vid

en
d p

aid
 

 74
9,6

02
  

 – 
   

 2,
06

4,8
19

  
 – 

  
 

 
Re

mu
ne

rat
ion

 an
d o

the
r b

en
efi

ts 
 24

1,1
89

  
 13

0,7
98

  
 67

6,4
39

  
 37

7,9
47

 
 

 
Di

rec
tor

sh
ip 

fee
 

 2,
10

0  
 – 

   
 5,

55
0  

 – 
 



48

In
te

rlo
op

 L
im

ite
d

Consolidated Financial Statements

ii) 
Pe

rio
d e

nd
 ba

lan
ce

s
 

Na
m

e 
Na

tu
re

 o
f B

al
an

ce
 

Un
au

di
te

d 
Au

di
te

d
 

 
 

M
ar

ch
 3

1,
  

Ju
ne

 3
0,

 
 

 
20

20
 

 2
01

9

 
 

 
 

(R
up

ee
s 

in
 ‘0

00
)

  
IL 

Ba
ng

la 
Lim

ite
d -

 A
ss

oc
iat

e 
Tra

de
 D

eb
ts 

 
 

 44
,98

2  
 44

,28
0 

 
 

De
po

sit
, p

rep
ay

me
nt 

an
d o

the
r r

ec
eiv

ab
les

 
 

 
 87

,11
4  

 82
,76

6 
  

Te
xla

n C
en

te
r (

Pv
t) 

Lim
ite

d -
 A

ss
oc

iat
e 

Tra
de

 D
eb

ts 
 

 
 17

0,6
75

  
 35

2,6
36

 
 

Eu
ro

so
x P

lus
 B

V 
- A

ss
oc

iat
e 

Tra
de

 D
eb

ts 
 

 
 29

0,3
44

  
 29

3,4
22

 
 

Gl
ob

al 
Ve

ne
er

 Tr
ad

ing
 Li

m
ite

d -
 A

ss
oc

iat
e 

Tra
de

 an
d o

the
r p

ay
ab

les
 

 
 

 66
,36

8  
 22

9,2
85

 
 

Int
er

loo
p W

elf
ar

e T
ru

st 
De

po
sit

, p
rep

ay
me

nt 
an

d o
the

r r
ec

eiv
ab

les
 

 
 

 – 
   

 1,
21

4 
 

Int
er

loo
p E

m
plo

ye
es

 P
ro

vid
en

t F
un

d 
Tra

de
 an

d o
the

r p
ay

ab
les

 
 

 
 3,

44
0  

 5,
02

0 
 

Int
er

loo
p L

im
ite

d E
SO

S 
M

an
ag

em
en

t T
ru

st 
Tra

de
 an

d o
the

r p
ay

ab
les

 
 

 
 55

  
 33

8 
 

Int
er

loo
p H

old
ing

s (
Pv

t) 
Lim

ite
d -

 A
ss

oc
iat

e 
Lo

ng
 te

rm
 fin

an
cin

g 
 

 
 – 

   
 1,

40
0,0

00
 

 
Ot

he
r r

ela
te

d p
ar

tie
s 

Lo
ng

 te
rm

 lo
an

s 
 

 
 31

,36
4  

 33
,25

0 
 17

. 
O

pe
ra

tin
g 

Se
gm

en
ts

 
 

M
an

ag
em

en
t h

as
 d

et
er

m
in

ed
 th

e 
op

er
at

in
g 

se
gm

en
ts

 b
as

ed
 o

n 
th

e 
in

fo
rm

at
io

n 
th

at
 is

 p
re

se
nt

ed
 to

 th
e 

Bo
ar

d 
of

 D
ire

ct
or

s 
of

 th
e 

G
ro

up
 fo

r 
al

lo
ca

tio
n 

of
 re

so
ur

ce
s 

an
d 

as
se

ss
m

en
t o

f p
er

fo
rm

an
ce

. O
pe

ra
tin

g 
se

gm
en

ts
 a

re
 re

po
rte

d 
in

 a
 m

an
ne

r c
on

si
st

en
t w

ith
 in

te
rn

al
 re

po
rti

ng
 p

ro
vi

de
d 

to
 t

he
 C

hi
ef

 O
pe

ra
tin

g 
De

ci
si

on
 M

ak
er

 (‘
C

O
DM

’).
 S

eg
m

en
t 

pe
rfo

rm
an

ce
 is

 g
en

er
al

ly
 e

va
lu

at
ed

 b
as

ed
 o

n 
ce

rta
in

 k
ey

 p
er

fo
rm

an
ce

 in
di

ca
to

rs
 

in
cl

ud
in

g 
bu

si
ne

ss
 v

ol
um

e 
an

d 
gr

os
s 

pr
ofi

t. 
 

Ba
se

d 
on

 in
te

rn
al

 m
an

ag
em

en
t 

re
po

rti
ng

 s
tru

ct
ur

e 
an

d 
pr

od
uc

ts
 p

ro
du

ce
d 

an
d 

so
ld

, 
th

e 
G

ro
up

 is
 o

rg
an

ize
d 

in
to

 t
he

 f
ol

lo
w

in
g 

op
er

at
in

g 
se

gm
en

ts
: 

a)
 

H
os

ie
ry

 
 

Th
is

 s
eg

m
en

t r
el

at
es

 to
 th

e 
sa

le
 o

f s
oc

ks
. 

b)
 

Sp
in

ni
ng

 
 

Th
is

 s
eg

m
en

t r
el

at
es

 to
 th

e 
sa

le
 o

f y
ar

n.
 

c)
 

D
en

im
 

 
Th

is
 s

eg
m

en
t m

ai
nl

y 
re

la
te

s 
to

 s
al

e 
of

 g
ar

m
en

ts
. 

d)
 

En
er

gy
 

 
Th

is
 s

eg
m

en
t g

en
er

at
es

 e
le

ct
ric

ity
 fo

r i
n-

ho
us

e 
co

ns
um

pt
io

n.
 

e)
 

Ap
pa

re
l 

 
Th

is
 s

eg
m

en
t r

el
at

es
 to

 s
al

e 
of

 g
ar

m
en

ts
 a

nd
 a

llie
d 

pr
od

uc
ts

. 
f) 

O
th

er
 o

pe
ra

tin
g 

se
gm

en
ts

 
 

Th
is

 re
pr

es
en

t v
ar

io
us

 s
eg

m
en

ts
 o

f t
he

 g
ro

up
 w

hi
ch

 c
ur

re
nt

ly
 d

o 
no

t m
ee

t t
he

 m
in

im
um

 re
po

rti
ng

 th
re

sh
ol

d 
m

en
tio

ne
d 

in
 IF

RS
s.

 T
he

se
 m

ai
nl

y 
in

cl
ud

es
 d

om
es

tic
 s

al
es

, y
ar

n 
dy

ei
ng

, a
nd

 a
ct

iv
e 

w
ea

r. 



49

Th
ird

 Q
ua

rte
r R

ep
or

t

17
.1

 S
eg

m
en

t I
nf

or
m

at
io

n
 

 
Ho

sie
ry 

Sp
inn

ing
 

De
nim

 
En

erg
y 

Ap
pa

rel
 

Ot
he

rs 
Eli

mi
na

tio
n o

f In
ter

  
To

tal
 

 
 

 
 

 
 

 
se

gm
en

t T
ra

ns
ac

tio
ns

 
Gr

ou
p

 
Nin

e m
on

ths
 en

de
d 

Nin
e m

on
ths

 en
de

d 
Nin

e m
on

ths
 en

de
d 

Nin
e m

on
ths

 en
de

d 
Nin

e m
on

ths
 en

de
d 

Nin
e m

on
ths

 en
de

d 
Nin

e m
on

ths
 en

de
d 

Nin
e m

on
ths

 en
de

d
 

Ma
rch

 31
, 

Ma
rch

 31
, 

Ma
rch

 31
, 

Ma
rch

 31
, 

Ma
rch

 31
, 

Ma
rch

 31
, 

Ma
rch

 31
, 

Ma
rch

 31
, 

Ma
rch

 31
, 

Ma
rch

 31
, 

Ma
rch

 31
, 

Ma
rch

 31
, 

Ma
rch

 31
, 

Ma
rch

 31
, 

Ma
rch

 31
, 

Ma
rch

 31
,

 
202

0 
201

9 
202

0 
201

9 
202

0 
201

9 
202

0 
201

9 
202

0 
201

9 
202

0 
201

9 
202

0 
201

9 
202

0 
201

9
 

 
(R

up
ee

s i
n ‘

00
0) 

(R
up

ee
s i

n ‘
00

0) 
(R

up
ee

s i
n ‘

00
0) 

(R
up

ee
s i

n ‘
00

0) 
(R

up
ee

s i
n ‘

00
0) 

(R
up

ee
s i

n ‘
00

0) 
(R

up
ee

s i
n ‘

00
0) 

(R
up

ee
s i

n ‘
00

0)

 
Re

ven
ue

 
 

Ex
ter

nal
 sa

le 
 24

,78
8,2

34
  

 22
,34

3,5
05

  
 3,

89
2,0

81
  

 4,
18

2,4
19

  
 56

7,4
71

  
 -  

  
 -  

  
 -  

  
 40

7,2
25

  
 -  

  
 69

8,3
33

  
 19

7,9
39

  
 -  

  
 -  

   3
0,3

53
,34

4  
 26

,72
3,8

63
 

 
Int

ers
eg

me
nt 

sal
e 

 12
3,0

97
  

 94
,55

4  
 2,

58
2,2

37
  

 2,
07

2,1
31

  
 3,

25
4  

 -  
   

1,8
35

,95
3  

 1,
72

1,7
46

  
 -  

  
 -  

  
 71

9,8
94

  
 57

9,1
97

  
 (5,

26
4,4

35
) 

 (4,
46

7,6
28

) 
 -  

  
 -   

 
 

 
 

 24
,91

1,3
31

  
 22

,43
8,0

59
  

 6,
47

4,3
18

  
 6,

25
4,5

50
  

 57
0,7

25
  

 -  
   

1,8
35

,95
3  

 1,
72

1,7
46

  
 40

7,2
25

  
 -  

   
1,4

18
,22

7  
 77

7,1
36

  
 (5,

26
4,4

35
) 

 (4,
46

7,6
28

)  
30

,35
3,3

44
  

 26
,72

3,8
63

 
 

Co
st 

of 
sa

les
 

 (18
,29

9,1
53

)  
(15

,00
9,2

44
) 

 (6,
14

1,6
02

) 
 (5,

89
8,4

85
) 

 (90
4,4

47
) 

 -  
   (

1,4
75

,62
0) 

 (1,
51

2,5
87

) 
 (60

8,2
45

) 
 -  

   (
1,3

17
,38

2) 
 (71

9,9
73

) 
 5,

26
4,4

35
  

 4,
46

7,6
28

   (
23

,48
2,0

14
)  

(18
,67

2,6
61

)

 
Gr

os
s p

rofi
t/(l

os
s) 

 6,
61

2,1
78

  
 7,

42
8,8

15
  

 33
2,7

16
  

 35
6,0

65
  

 (33
3,7

22
) 

 -  
  

 36
0,3

33
  

 20
9,1

59
  

 (20
1,0

20
) 

 -  
  

 10
0,8

45
  

 57
,16

3  
 -  

  
 -  

   
6,8

71
,33

0  
 8,

05
1,2

02
 

 
Dis

trib
uti

on
 co

st 
 (1,

47
9,4

53
) 

 (1,
91

7,6
87

) 
 (48

,03
6) 

 (48
,53

6) 
 (69

,72
0) 

 (25
4) 

 -  
  

 -  
  

 (52
,87

1) 
 (3,

22
2) 

 (35
,22

1) 
 (10

,09
8) 

 -  
  

 -  
   (

1,6
85

,30
1) 

 (1,
97

9,7
97

)
 

Ad
mi

nis
tra

tiv
e e

xp
en

se
s 

 (1,
54

6,6
48

) 
 (1,

35
1,6

75
) 

 (56
,31

9) 
 (53

,74
4) 

 (11
8,6

42
) 

 (9,
93

2) 
 (6,

41
9) 

 (5,
66

3) 
 (89

,78
4) 

 (27
,53

2) 
 (26

,37
6) 

 (18
,00

4) 
 -  

  
 -  

   (
1,8

44
,18

8) 
 (1,

46
6,5

50
)

 
 

 
 

 (3,
02

6,1
01

) 
 (3,

26
9,3

62
) 

 (10
4,3

55
) 

 (10
2,2

80
) 

 (18
8,3

62
) 

 (10
,18

6) 
 (6,

41
9) 

 (5,
66

3) 
 (14

2,6
55

) 
 (30

,75
4) 

 (61
,59

7) 
 (28

,10
2) 

 -  
  

 -  
   (

3,5
29

,48
9) 

 (3,
44

6,3
47

)

 
Pro

fit/
(lo

ss)
 be

for
e t

ax
ati

on
 an

d
 

 
un

allo
ca

ted
 in

co
me

 an
d e

xp
en

se
s 

 3,
58

6,0
77

  
 4,

15
9,4

53
  

 22
8,3

61
  

 25
3,7

85
  

 (52
2,0

84
) 

 (10
,18

6) 
 35

3,9
14

  
 20

3,4
96

  
 (34

3,6
75

) 
 (30

,75
4) 

 39
,24

8  
 29

,06
1  

 -  
  

 -  
   

3,3
41

,84
1  

 4,
60

4,8
55

 
  

Un
allo

ca
ted

 in
co

me
 an

d e
xp

en
se

s 
 

 
Oth

er 
op

era
ting

 ex
pe

nse
s 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 (54
7,5

67
) 

 (32
2,8

44
)

 
 

Oth
er 

inc
om

e 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 10

0,7
61

  
 3,

79
5 

 
 

Fin
anc

e c
ost

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 (89

9,8
78

) 
 (83

9,8
35

)
 

 
Sh

are
 of

 los
s fr

om
 as

soc
iate

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 (97

,22
6) 

 (36
,49

7)
 

 
Tax

atio
n 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 (23
3,4

33
) 

 (16
9,0

71
)

 
Pro

fit 
aft

er 
tax

ati
on

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 1,

66
4,4

98
  

 3,
24

0,4
03



50

In
te

rlo
op

 L
im

ite
d

Consolidated Financial Statements

17
.2

 R
ec

on
ci

lia
tio

n 
of

 re
po

rt
ab

le
 s

eg
m

en
t a

ss
et

s 
an

d 
lia

bi
lit

ie
s

 
 

 
Ho

sie
ry 

Sp
inn

ing
 

De
nim

 
En

erg
y 

Ap
pa

rel
 

Ot
he

rs 
To

tal
 

 
 

 
 

 
 

 
 

Gr
ou

p

 
 

 
 

 
 

Un
au

dit
ed

 
Au

dit
ed

 
Un

au
dit

ed
 

Au
dit

ed
 

Un
au

dit
ed

 
Au

dit
ed

 
Un

au
dit

ed
 

Au
dit

ed
 

Un
au

dit
ed

 
Au

dit
ed

 
Un

au
dit

ed
 

Au
dit

ed
 

Un
au

dit
ed

 
Au

dit
ed

 
 

 
 

 
 

Ma
rch

 31
, 

Ju
ne

 30
, 

Ma
rch

 31
, 

Ju
ne

 30
, 

Ma
rch

 31
, 

Ju
ne

 30
, 

Ma
rch

 31
, 

Ju
ne

 30
, 

Ma
rch

 31
, 

Ju
ne

 30
, 

Ma
rch

 31
, 

Ju
ne

 30
, 

Ma
rch

 31
, 

Ju
ne

 30
,

 
 

 
 

 
 

20
20

 
20

19
 

20
20

 
20

19
 

20
19

 
20

19
 

20
20

 
20

19
 

20
20

 
20

19
 

20
20

 
20

19
 

20
20

 
20

19

 
 

 
(R

up
ee

s i
n ‘

00
0) 

(R
up

ee
s i

n ‘
00

0) 
(R

up
ee

s i
n ‘

00
0) 

(R
up

ee
s i

n ‘
00

0) 
(R

up
ee

s i
n ‘

00
0) 

(R
up

ee
s i

n ‘
00

0) 
(R

up
ee

s i
n ‘

00
0)

 
 To

tal
 as

se
ts 

for
 re

po
rta

ble
 se

gm
en

t 
 

  2
6,9

60
,19

6   
24

,71
0,8

31
   

7,2
89

,56
1  

 5,
26

1,9
38

   
6,8

83
,47

8  
 2,

12
1,2

12
  

 2,
35

7,5
05

   
1,9

69
,74

4  
 1,

14
8,0

42
  

 71
5,8

88
  

 1,
21

3,1
50

   
1,0

10
,42

7   
45

,85
1,9

32
   3

5,7
90

,04
0 

 
Un

all
oc

ate
d a

ss
ets

: 
 

 
Lo

ng
 te

rm
 in

ve
stm

en
ts 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 52
0,1

30
  

 93
,54

0 
 

 
Lo

ng
 te

rm
 de

po
sit

s 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 43

,71
6  

 33
,12

0 
 

 
Sh

ort
 te

rm
 in

ve
stm

en
ts 

 
 

 
 

 
 

 
 

 
 

 
 

 
  

1,1
00

,00
0  

 1,
20

7,2
51

 
 

 
Tax

 re
fun

ds
 du

e f
rom

 go
ve

rnm
en

t 
 

 
 

 
 

 
 

 
 

 
 

 
 

  
2,6

99
,37

5  
 1,

94
9,1

18
 

 
 

Ca
sh

 an
d b

an
k b

ala
nc

es
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 83
9,7

47
  

 1,
54

2,9
07

 

 
To

tal
 as

se
ts 

as
 pe

r s
tat

em
en

t o
f fi

na
nc

ial
 po

sit
ion

 
 

 
 

 
 

 
 

 
 

 
 

 
 

  5
1,0

54
,90

0  
 40

,61
5,9

76
 

  
To

tal
 lia

bil
itie

s f
or 

rep
ort

ab
le 

se
gm

en
t 

 
  

6,3
80

,72
0  

 5,
64

6,8
90

  
 37

1,8
93

  
 20

6,5
37

  
 59

9,6
67

  
 18

0,5
48

  
 57

,10
7  

 77
,47

5  
 27

0,1
02

  
 64

,05
8  

 13
9,2

07
  

 78
,96

5  
 7,

81
8,6

96
  

 6,
25

4,4
73

 

 
Un

all
oc

ate
d l

iab
ilit

ies
: 

 
 

Lo
ng

 te
rm

 fin
an

cin
g 

 
 

 
 

 
 

 
 

 
 

 
 

 
  

5,7
92

,36
1  

 3,
62

8,7
45

 
 

 
Ac

cru
ed

 m
ark

 up
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 30
7,7

12
  

 11
3,9

42
 

 
 

Sh
ort

 te
rm

 bo
rro

win
gs

 
 

 
 

 
 

 
 

 
 

 
 

 
 

  1
9,5

17
,96

9  
 11

,85
5,7

42
 

 
 

Cu
rre

nt 
po

rtio
n o

f lo
ng

 te
rm

 fin
an

cin
g 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 84
1,1

71
  

 1,
24

7,1
91

 

 
To

tal
 lia

bil
itie

s a
s p

er 
sta

tem
en

t o
f fi

na
nc

ial
 po

sit
ion

  
 

 
 

 
 

 
 

 
 

 
 

 
  3

4,2
77

,90
9  

 23
,10

0,0
93



51

Th
ird

 Q
ua

rte
r R

ep
or

t

18. Fair Value Measurement of Financial Instruments 

 Fair value is defined as the price that would be received to sell an asset or paid 
to transfer a liability in an orderly transaction between market participants at the 
measurement date. To provide an indication about the reliability of the inputs used in 
determining fair value, the Group classifies its financial instruments into the three levels 
prescribed under the IFRSs.  

 
Level 1: The fair value of financial instruments traded in active markets (such as 

publicly traded equity securities) is based on quoted (unadjusted) market 
prices at the end of the reporting period. The quoted market price used for 
financial assets held by the Group is the current bid price. These instruments 
are included in Level 1.  

 
Level 2: The fair value of financial instruments that are not traded in an active market 

(for example over-the counter derivatives) is determined using valuation 
techniques which maximize the use of observable market data and rely as 
little as possible on entity specific estimates. If all significant inputs required 
to determine fair value of an instrument are observable, the instrument is 
included in Level 2.  

 
Level 3: If one or more of the significant inputs is not based on observable market 

data, the instrument is included in level 3. This is the case for unlisted equity 
instruments. 

 
  The following table presents the Group’s significant financial assets and liabilities 

measured and recognized at fair value at March 31, 2020 and June 30, 2019 on a 
recurring basis: 

 
 Unaudited

 March 31, 2020

 (Rupees in ‘000)  Level 1 Level 2 Level 3 Total
 
 Total financial assets   -     -     -     -   

 Financial liabilities 
  Trading derivatives   -     223,616   -     223,616 

 Total financial liabilities   -     223,616   -     223,616 

 
 Audited

 June 30, 2019

 (Rupees in ‘000)  Level 1 Level 2 Level 3 Total
 
 Financial assets 
  Investments in mutual funds   130,896   -     -     130,896 

 Total financial assets   130,896   -     -     130,896 

 Total financial liabilities 
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 During the period, there were no significant changes in the business or economic 
circumstances that affect the fair value of the Group’s financial assets and financial 
liabilities. 

 
19. Financial Risk Management 

 The Group’s activities expose it to a variety of financial risks: market risk (including 
currency risk, fair value interest rate risk, cash flow interest rate risk and price risk), 
credit risk and liquidity risk. 

 
 The Group finances its operations through equity, borrowings and management of 

working capital with a view to maintain an appropriate mix between various sources 
of finance to minimize risk. The Group follows an effective cash management and 
planning policy and maintains flexibility in funding by keeping committed credit lines 
available. Market risks are managed by the Group through the adoption of appropriate 
policies to cover currency risks and interest rate risks. 

 
 The Group has managed its currency risks by forward currency contracts. 
 
 There have been no changes in the risk management policies since June 30, 2019, 

except for those specifically mentioned. Consequently, these consolidated condensed 
interim financial statements do not include all the financial risk management information 
and disclosures required for the annual financial statements. 

 
20. Date of Authorization For Issue 

 These consolidated condensed interim financial statements were authorized for issue 
on April 21, 2020 by the Board of Directors of the Holding Company. 

 
21. General 

21.1 Corresponding figures 

 In order to comply with the requirements of IAS 34, the consolidated condensed 
interim statement of financial position has been compared with the balances of annual 
audited financial statements of immediately preceding financial year, whereas, the 
consolidated condensed interim statement of profit or loss, consolidated condensed 
interim statement of comprehensive income, consolidated condensed interim 
statement of changes in equity and consolidated condensed interim statement of cash 
flows have been compared with the balances of comparable periods of immediately 
preceding financial year. 

 
21.2 Rounding 

 Figures have been rounded off to the nearest thousand. 

Chief Executive Officer Director Chief Financial Officer






