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The Directors of Interloop Limited (“the Company”) are pleased to present the 
Directors’ Review Report for the first quarter ended September 30, 2022.

ECONOMIC OVERVIEW
Pakistan’s growth prospects have slowed down in the aftermath of catastrophic 
floods, with GDP now expected to grow around 2.0% in FY23 as against 6.0% 
witnessed in FY22. The exact impact of floods is yet to be ascertained, however, it 
has adversely affected the livestock, infrastructure and major cash crops including 
cotton and wheat. Moreover, food supply shocks post floods have spiked the 
CPI to 25.11% during 1st Quarter FY23, compared to 8.58% witnessed in 1st 
Quarter FY22. Accordingly, the State Bank of Pakistan has forecasted that higher 
food prices could raise average headline inflation in FY23 a bit above the pre-
flood projection of 18-20% despite lower demand-side pressures. The macro 
level demand has also weakened as a repercussion of floods and the tight 
monetary policy adopted by the Central Bank during the last fiscal year, visible 
from declining trend in the major demand indicators (cement, automobiles and 
petroleum products). According to the Pakistan Bureau of Statistics (PBS), during 
the July-September period, exports stood at USD 7.1 billion, up by USD 129 
million or 1.8%, whereas, imports amounted to USD 16.3 billion, down by USD 
2.4 billion or 12.7% during 1st Quarter FY23, compared to 1st Quarter FY22. The 
gap between imports and exports stood at USD 9.2 billion in the July-September 
quarter, which was 21.4% or USD 2.5 billion less than the comparative period of 
the previous fiscal year.

INDUSTRY REVIEW
So far, textile exports have maintained the growth momentum in 1st Quarter 
FY23. As per the latest numbers released by PBS for July-August, textile group’s 
exports surged by 4.2% year on year to USD 3.1 billion, as against USD 2.9 billion 
in the same period last year, with knitwear and readymade garments contributing 
the most. The government has facilitated the major export oriented sectors 
through different measures including fixing the electricity rate at PKR 19.99/KW-
Hr and controlling the currency’s high volatility, which is expected to improve the 
business sentiment going forward.

OPERATING FINANCIAL RESULTS
The Company, despite many operational challenges, has been able to post 
impressive improvement in profitability through persistent efforts by the 
Management. During the 1st Quarter FY23, your Company earned a gross profit 
of Rs. 10,116 million on sales of Rs. 30,463 million compared to gross profit of Rs. 
5,537 million on sales of Rs. 19,330 million for the corresponding period of the 
previous financial year. There was an increase in operating expenses (net of other 
income) by Rs. 1,272 million. Finance cost increased by Rs. 858 million mainly due 
to enhanced loan balances and key interest rates. Resultantly, during the period 
under review, your Company recorded a net profit of Rs. 4,961 million (EPS: Rs. 

DIRECTORS’ REVIEW REPORT
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5.52 per share) compared to net profit of Rs. 2,690 million (EPS: Rs. 2.99 per share) 
in the corresponding period. The Company was able to reap the benefit of higher 
profit margins mainly due to increased sales volume, improved average sale value 
per dozen and depreciation of PKR during the 1st Quarter FY23, compared to 1st 
Quarter FY22.

Quarter ended September 30,

2022 2021 Variance

Rs. in millions %

Sales without Exchange Rate Impact 27,316 18,095 50.96%

Exchange Gain 3,148 1,235 154.95%

Sales – Net 30,463 19,330 57.60%

Gross Profit 10,116 5,537 82.69%

Profit from Operations 6,522 3,215 102.87%

Net Profit 4,961 2,690 84.42%

Gross Profit Ratio 33.21% 28.65% 4.56%

Net Profit Ratio 16.29% 13.92% 2.37%

Earnings per Share - Basic and Diluted (PKR) 5.52 2.99 84.42%

0

5,000

10,000

15,000

20,000

25,000

30,000

35,000
30,463

PKR in Million

Quarter ended September 30, 2022 Quarter ended September 30, 2021

Sales - Net Gross Profit Profit from Operations Net Profit

10,116

6,522
4,961

19,330

5,537

3,215 2,690



06

FUTURE OUTLOOK
As per the Organization for Economic Co-operation and Development (OECD), 
Europe’s largest economies are expected to undergo prolonged recessions in 
the ensuing years, largely due to the energy supply issues caused by Russia-
Ukraine conflict. The Eurozone is almost certainly entering a recession, presenting 
a deepening cost of living crisis and a gloomy outlook that is keeping consumers 
wary of spending. Eurozone inflation jumped to another record high and is soon 
expected to hit double- digits, heralding a string of big interest rate hikes even 
though a painful downturn appears increasingly certain. The OECD expects the 
Eurozone economy to grow just 0.3 percent in 2023, indicating that many of the 
bloc’s economies will be in slump throughout the year. Whereas if the US goes 
into recession, it would likely lead to a global recession.

At the same time all major retailers and brands in Europe and US have accumulated 
abnormally high inventories. In order to bring the inventories within acceptable 
level, almost all retailers and brands have reduced projections for the next few 
quarters. As a result, manufacturers all over the world are seeing lower utilization 
of capacities. Looking ahead and keeping in view the macroeconomic indicators, 
the following quarters of ongoing fiscal year seem to be challenging ones.

Interloop Limited remains committed to its customers and major stakeholders. 
The Company will continue to offer best in class and sustainable products. The 
Management is closely tracking the latest macro developments and taking 
proactive measures to keep the Company’s capacity utilization at a satisfactory 
level.

ACKNOWLEDGEMENT
The Board of Directors acknowledges and recognizes the valued shareholders, 
customers, financial institutions, and regulators for their valuable support, 
assistance and guidance. The Board also express its appreciation for the 
Management and Workers of the Company for their services, commitment and 
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For and on behalf of the Board of Directors

Navid Fazil     Jahan Zeb Khan Banth 
(Chief Executive Officer)                               (Director)

Place: Faisalabad
Date: October 18, 2022
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    Un audited Audited
    September 30,  June 30,
    2022 2022 
   Note  (Rupees in ‘000) (Rupees in ‘000)

ASSETS

Non Current Assets 

 Property, plant and equipment 5  39,588,469   34,730,382 

 Intangible asset   265,994   227,457 

 Long term loans - staff   155,980   179,626 

 Long term deposits   89,408   86,955 

     40,099,851   35,224,420 

Current Assets 

 Stores and spares   2,002,108   1,866,417 

 Stock in trade   23,594,541   23,142,048 

 Trade debts 6  28,694,652   28,603,965 

 Loans and advances   3,341,851   1,633,562 

 Deposit, prepayment and other receivables   656,848   998,491 

 Accrued income   5,437   4,570 

 Tax refunds due from government   4,529,807   4,224,938 

 Short term investments   500,000   500,000 

 Cash and bank balances   202,997   117,119 

     63,528,241   61,091,110

   

Total Assets   103,628,092   96,315,530

CONDENSED INTERIM 
STATEMENT OF FINANCIAL POSITION
As at September 30, 2022
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    Un audited Audited
    September 30,  June 30,
    2022 2022 
   Note  (Rupees in ‘000) (Rupees in ‘000)

EQUITY AND LIABILITIES 

Share Capital And Reserves 

 Authorized share capital 7  15,000,000   15,000,000 

 Issued, subscribed and paid up capital 8  8,983,635   8,983,635 

 Reserves   3,528,149   3,528,149 

 Unappropriated profit   22,389,633   17,428,486 

     34,901,417   29,940,270 

Non Current Liabilities 

 Long term financing 9  17,972,866   14,396,116 

 Lease liabilities   73,626   93,973 

 Deferred liabilities   5,408,135   5,048,654 

     23,454,627   19,538,743 

Current Liabilities 

 Trade and other payables   8,562,738   9,084,790 

 Unclaimed dividend   2,803   3,006 

 Accrued mark up    911,246   702,689 

 Short term borrowings   34,051,127   35,007,908 

 Derivative financial instruments  –    94,154 

 Current portion of non current liabilities   1,744,134   1,943,970 

     45,272,048   46,836,517 

Contingencies and Commitments 10 –    – 

Total Equity and Liabilities   103,628,092   96,315,530

 

The annexed notes 1 to 19 form an integral part of these condensed interim financial 

statements.

Chief Executive Officer Director Chief Financial Officer
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 Quarter ended

    Un audited Un audited
    September 30,  September 30, 
    2022 2021 
   Note  (Rupees in ‘000) (Rupees in ‘000)

Sales - net   30,463,254   19,329,653 

Cost of sales 11   (20,347,445)  (13,792,639)

Gross profit   10,115,809   5,537,014

Distribution cost   (1,145,687)  (808,200)

Administrative expenses   (1,570,919)  (938,435)

Other operating expenses   (899,089)  (580,258)

Other income   21,654   4,705 

     (3,594,041)  (2,322,188)

Profit from operations   6,521,768   3,214,826 

Finance cost   (1,217,244)  (359,708)

Profit before taxation   5,304,524   2,855,118 

Taxation    (343,377)  (165,037)

Profit for the period   4,961,147   2,690,081 

      Restated 

Earnings per share - basic and diluted (Rupees)  5.52   2.99

 

The annexed notes 1 to 19 form an integral part of these condensed interim financial 

statements.

CONDENSED INTERIM 
STATEMENT OF PROFIT OR LOSS
For The Quarter Ended September 30, 2022

Chief Executive Officer Director Chief Financial Officer
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 Quarter ended

    Un audited Un audited
    September 30,  September 30, 
    2022 2021 
     (Rupees in ‘000) (Rupees in ‘000)

Profit for the period   4,961,147   2,690,081 

Other comprehensive income: 

Items that will not be reclassified 

 subsequently to profit or loss:  –   –  

 

Items that may be reclassified 

 subsequently to profit or loss:  –   – 

Total comprehensive income for the period   4,961,147   2,690,081 

 

The annexed notes 1 to 19 form an integral part of these condensed interim financial 

statements. 

CONDENSED INTERIM 
STATEMENT OF COMPREHENSIVE INCOME
For The Quarter Ended September 30, 2022

Chief Executive Officer Director Chief Financial Officer
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  Capital Revenue
  Reserve Reserve

 Share Share Unappropriated            Total
 Capital Premium Profit 

 (Rupees in ‘000)

 
Balance as at July 01, 2021 - audited  8,721,975   3,791,602   8,001,035   20,514,612 

Profit for the period  –     –     2,690,081   2,690,081 

Other comprehensive income  –     –   –     –   

Total comprehensive income for the period  –     –    2,690,081   2,690,081 

Balance as at September 30, 2021 (un-audited)  8,721,975   3,791,602   10,691,116   23,204,693

 

Balance as at July 01, 2022 - audited  8,983,635   3,528,149   17,428,486   29,940,270 

Profit for the period  –     –    4,961,147   4,961,147 

Other comprehensive income  –     –    –     –   

Total comprehensive income for the period  –     –     4,961,147   4,961,147 

Balance as at September 30, 2022 (un-audited)  8,983,635   3,528,149   22,389,633   34,901,417 

The annexed notes 1 to 19 form an integral part of these condensed interim financial 

statements. 

CONDENSED INTERIM 
STATEMENT OF CHANGES IN EQUITY
For The Quarter Ended September 30, 2022

Chief Executive Officer Director Chief Financial Officer
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CONDENSED INTERIM 
STATEMENT OF CASH FLOWS
For The Quarter Ended September 30, 2022

    Un audited Un audited
    September 30,  September 30,
    2022 2021 
     (Rupees in ‘000) (Rupees in ‘000)

A) CASH FLOWS FROM OPERATING ACTIVITIES 

 Profit before taxation   5,304,524   2,855,118 
 Adjustments for: 
 Depreciation on operating fixed assets   728,976   575,661 
 Depreciation on right of use assets   15,722   16,366 
 Amortization of intangible assets   12,215   10,761 
 Workers’ profit participation fund   284,883   153,336 
 Workers’ welfare fund   108,256   58,268 
 Staff retirement gratuity    437,775   311,654 
 Loss on disposal of property, plant and equipment  4,144   2,104 
 Realized loss on derivative financial instruments   254,801   149,391 
 Unrealized loss on derivative financial instruments –     74,732 
 Profit on term finance certificates TFCs   (20,845)  (11,439)
 Interest on loan to Metis International (Pvt) Ltd   (792)  (407)
 Finance cost   1,217,244   359,708 

 Operating cash flows before working 
  capital changes   8,346,903   4,555,253 

 Changes in working capital 

 (Increase)/decrease in current assets 

 Stores and spares   (135,691)  (46,530)
 Stock in trade   (452,493)  (2,251,703)
 Trade debts   (194,599)  (2,877,349)
 Loans and advances   (1,661,699)  (1,859,398)
 Deposit, prepayment and other receivables   341,643   (409,767)
 Tax refunds due from government   (332,915)  (337,062)

 (Decrease)/increase in current liabilities 

 Trade and other payables   (183,759)  1,167,638 

      (2,619,513)  (6,614,171)

 Cash generated from / (used in) operations   5,727,390   (2,058,918)

 Finance cost paid   (978,123)  (377,135)
 Income tax paid   (315,331)  (171,207)
 Staff retirement gratuity paid   (69,152)  (76,125)
 Workers’ profit participation fund paid   (748,363)  (380,983)
 Long term loans paid   (22,944)  (12,610)
 Long term deposits paid   (2,453)  (9,222)

 Net cash generated from / (used in) 
  operating activities   3,591,024   (3,086,200)
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    Un audited Un audited
    September 30,  September 30,
    2022 2021 
     (Rupees in ‘000) (Rupees in ‘000)

B) CASH FLOWS FROM INVESTING ACTIVITIES 

 Additions in: 
 Property, plant and equipment   (5,621,361)  (2,381,519)
 Intangible asset   (50,752)  (16,016)
 Proceeds from disposal of property, plant 
  and equipment   14,432   10,620 
 Profit received from investment in TFCs   20,770   11,419 

 Net cash used in investing activities   (5,636,911)  (2,375,496)

C) CASH FLOWS FROM FINANCING ACTIVITIES  

 Long term financing obtained   4,144,501   1,961,890 
 Repayment of long term financing   (780,314)  (733,314)
 Payment of lease liabilities   (20,637)  (21,091)
 Short term borrowings - net   (956,781)  4,296,574 
 Settlement of derivative financial instruments   (254,801)  (149,391)
 Dividend paid   (203)  (1,387)

 Net cash generated from financing activities   2,131,765   5,353,281 

 Net increase / (decrease) in cash and 
  cash equivalents (A+B+C)  85,878   (108,415)

 Cash and cash equivalents at 
  the beginning of the period   117,119   374,442 

 Cash and cash equivalents at the end of the period  202,997   266,027 
 

The annexed notes 1 to 19 form an integral part of these condensed interim financial 

statements.

Chief Executive Officer Director Chief Financial Officer
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1. LEGAL STATUS AND OPERATIONS 
 Interloop Limited (the Company) was incorporated in Pakistan on April 25, 1992 and 

publicly listed on Pakistan Stock Exchange on April 5, 2019. The registered office 
of the Company is situated at Al-Sadiq Plaza, P-157, Railway Road, Faisalabad. The 
manufacturing facilities are located at 1-km, 6-km, 7-km Jaranwala road, Khurrianwala, 
Faisalabad and 8-km Manga Mandi, Raiwand road, Lahore. The Company is a vertically 
integrated multi-category Full Family Clothing, manufacturing Hosiery, Denim, Knitted 
Apparel and Seamless Active wear, for top international brands and retailers, besides 
producing yarns for a range of textile customers. The Company’s commitment to 
environmental, social responsibility & governance (ESG) is deeply rooted in its mission 
and has gained it global recognition as a pioneer in responsible manufacturing. The 
Company’s diverse & engaged workforce and operational excellence has established it 
as a Partner of Choice for its customers. 

 
2. BASIS OF PREPARATION 

 These condensed interim financial statements have been prepared in accordance with 
the accounting and reporting standards as applicable in Pakistan for interim financial 
reporting. The accounting and reporting standards as applicable in Pakistan for interim 
financial reporting comprise of: 

 
i) International Accounting Standard (‘IAS’) 34, ‘Interim Financial Reporting’, issued 

by International Accounting Standards Board (‘IASB’) as notified under the 
Companies Act, 2017, and   

ii)  Provisions of and directives issued under the Companies Act, 2017. 
 
 Where provisions of and directives issued under the Companies Act, 2017 differ 

with the requirements of IAS 34, the provisions of and directives issued under the 
Companies Act, 2017 have been followed. 

 
 These condensed interim financial statements do not include all of the information 

required for full annual financial statements and should be read in conjunction with the  
financial statements for the year ended June 30, 2022. 

 
3. CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS 

 The preparation of condensed interim financial statements requires management to 
make judgments, estimates and assumptions that affect the application of accounting 
policies and the reported amounts of assets and liabilities, income and expenses. The 
estimates and associated assumptions are based on historical experience and various 
other factors that are believed to be reasonable under the circumstances, the results 
of which form the basis of making the judgments about carrying values of assets and 
liabilities that are not readily apparent from other sources. Actual results may differ 
from these estimates. 

 
 In preparing these condensed interim financial statements, the significant judgments 

made by the management in applying accounting policies and the key sources of 
estimates were the same as those applied to the annual  financial statements of the 
Company for the year ended June 30, 2022. 

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

 The accounting policies adopted in the preparation of these condensed interim 
financial statements are the same as those applied in the preparation of preceding 
annual audited  financial statements of the Company for the year ended June 30, 2022.

NOTES TO THE CONDENSED INTERIM 
FINANCIAL STATEMENTS
For The Quarter Ended September 30, 2022
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    Un audited Audited
    September 30,  June 30,
    2022 2022 
   Note  (Rupees in ‘000) (Rupees in ‘000)

5. PROPERTY, PLANT AND EQUIPMENT 

 Operating fixed assets 5.1  30,057,101   29,632,448 
 Capital work-in-progress 5.2  9,413,531   4,964,375 
 Right of use assets   117,837   133,559 

      39,588,469   34,730,382 
 
5.1 Operating fixed assets 

 Opening written down value   29,632,448   23,467,161 
 Add: Additions during the period/year 5.1.1  1,172,205   9,002,860 
 Less: Disposals during the period/year   (18,576)  (63,300)
 Less: Depreciation charged during 
   the period/year   (728,976)  (2,774,273)

 Closing written down value   30,057,101   29,632,448 
 
5.1.1 Additions during the period/year 

 Freehold land   14,277   432,411 
 Buildings on freehold land   180,951   1,443,236 
 Plant and machinery   740,740   5,069,606 
 Tools and  equipments   48,975   451,611 
 Office equipments   45,923   228,401 
 Electric installations   47,630   831,002 
 Furniture and fixtures   26,166   249,932 
 Vehicles   67,543   296,661 

      1,172,205   9,002,860 
 
5.2 Capital work-in-progress

 Civil works   3,230,267   1,450,282 
 Plant and machinery   1,634,462   851,990 
 Capital stores 5.2.1  423,370   436,760 
 Advances to suppliers   4,125,432   2,225,343 

      9,413,531   4,964,375 
 
5.2.1 Capital stores include factory tools and equipments, office equipments, electric 

installations and furniture and fixtures that are held in store for future use and 
capitalization.
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    Un audited Audited
    September 30,  June 30,
    2022 2022 
   Note  (Rupees in ‘000) (Rupees in ‘000)

6. TRADE DEBTS  

 Foreign 

  - Secured   13,508,037   12,289,640 
  - Unsecured 6.1  14,035,026   15,206,965 

 Local 

  - Unsecured 6.1  1,151,589   1,107,360 

      28,694,652   28,603,965 
 
6.1 Management consider that these debts are good and will be recovered accordingly.

7. AUTHORIZED SHARE CAPITAL
 Un audited Audited Un audited Audited
 September 30,  June 30, September 30,  June 30,
 2022 2022 2022 2022 
 [ Number of shares in ‘000]  (Rupees in ‘000)
 

   1,500,000   1,500,000  Ordinary shares of Rs. 10 each  15,000,000   15,000,000 

   1,500,000   1,500,000    15,000,000   15,000,000 

 
8. ISSUED, SUBSCRIBED AND PAID UP CAPITAL
 Un audited Audited Un audited Audited
 September 30,  June 30, September 30,  June 30,
 2022 2022 2022 2022 
 [ Number of shares in ‘000]  (Rupees in ‘000)
 

   132,166   132,166  Ordinary shares of Rs. 10 each 

       fully paid in cash  1,321,663   1,321,663 

   766,197   766,197  Ordinary shares of Rs. 10 each issued as 

       fully paid bonus shares  7,661,972   7,661,972 

   898,363   898,363    8,983,635   8,983,635 

 
    Un audited Audited
    September 30,  June 30,
    2022 2022 
     (Rupees in ‘000) (Rupees in ‘000)

 
9. LONG TERM FINANCING 

 From financial institutions - secured   19,603,369   16,226,103 
 Less: Current portion of long term financing  (1,630,503)  (1,829,987)

      17,972,866   14,396,116 
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10. CONTINGENCIES AND COMMITMENTS 

10.1 Contingencies 

10.1.1 The Punjab Revenue Authority created a demand of an amount of Rs. 29.931 million 
in respect of an alleged default on withholding of provincial sales tax on account of 
various transport services received by the Company during the period from March 01, 
2015 to May 31, 2016 along with default surcharge and penalty under Punjab Sales Tax 
on Services Act, 2012, rejecting the exemption claim of the taxpayer company. The 
Company being aggrieved, filed an appeal before Commissioner (Appeals) Punjab 
Revenue Authority (PRA) which is pending adjudication at the terminal date. 

 
 The Company has not made any provision against the above demand as the 

management is confident that the ultimate outcome of the appeal would be in favor 
of the Company, inter alia on the basis of the advice of the tax consultant and relevant 
law and facts. 

 
10.1.2 Bank guarantees issued by various banks on behalf of the Company in favour of:

    Un audited Audited
    September 30,  June 30,
    2022 2022 
     (Rupees in ‘000) (Rupees in ‘000)

 Sui Northern Gas Pipelines limited against 
  supply of gas.   795,188   720,657 
 The Director, Excise and Taxation, Karachi 
  against imposition of infrastructure cess   592,353   542,353 
 Faisalabad Electric Supply Company 
  (FESCO) against supply of electricity   143,245   143,245 
 Punjab Revenue Authority   11,533   11,533 
 State Bank of Pakistan   110,112   110,112 
 Total Parco Pakistan Limited   6,000   4,000 

      1,658,431   1,531,900 
 
 Post dated cheques issued in favour of 
  custom authorities for release of 
  imported goods   7,402,099   6,794,202 
 
10.2 Commitments 

 Under letters of credit for: 
  Capital expenditure   11,367,979   12,239,092 
  Raw materials   3,089,112   5,947,551 
  Stores and spares   453,208   470,201 

      14,910,299   18,656,844
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 Quarter ended

    Un audited Un audited
    September 30,  September 30, 
    2022 2021 
     (Rupees in ‘000) (Rupees in ‘000)

11. COST OF SALES  

 Raw material consumed   12,802,619   8,600,927 
 Stores and spares consumed   572,836   406,442 
 Knitting, processing and packing charges   844,392   602,463 
 Salaries, wages and benefits   4,313,615   2,976,133 
 Staff retirement gratuity   377,871   267,690 
 Fuel and power   1,682,619   846,192 
 Repairs and maintenance   144,996   51,834 
 Insurance   25,036   17,374 
 Depreciation on operating fixed assets   641,895   500,885 
 Depreciation on right of use assets   15,722   16,366 
 Amortization of intangible assets   166   208 
 Rent, rate and taxes   17,992   1,845 
 Other manufacturing costs   68,218   31,950 

      21,507,977   14,320,309 

 Opening work in process   2,592,821  1,368,804 
 Closing work in process   (2,461,239)  (1,680,404)

      131,582   (311,600)

 Cost of goods manufactured   21,639,559  14,008,709 
  
 Opening finished goods   5,607,688  3,239,645 
 Closing finished goods   (6,899,802)  (3,139,482)

      (1,292,114)  100,163 

      20,347,445   14,108,872 
 DDT    –     (316,233)

      20,347,445   13,792,639 
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12. TRANSACTIONS WITH RELATED PARTIES  

 Related parties include associated companies and undertakings, entities under common 
directorship, directors, major shareholders, key management personnel, employees 
benefit trust and post employment benefit plans. The Company in the normal course 
of business carries out transactions with various related parties. Detail of transactions 
with related parties, other than those which have been specifically disclosed elsewhere 
in these financial statements are as follows:

 Quarter ended

    Un audited Un audited
    September 30,  September 30,
    2022 2021 
  Name Nature of transaction  (Rupees in ‘000) (Rupees in ‘000)
 
 Interloop Holdings (Pvt) Limited - Associate Services received  68,046   27,710 

 Texlan Center (Pvt) Limited - Associate Sale of yarn  881,801   480,398 
    Sale of packing material  37,414   21,212 

 Global Veneer Trading Limited - Associate Selling commission   –     27,106 

 Momentum Logistics (Pvt) Limited - Associate Services received  160,932   36,901 

 Eurosox Plus BV - Associate Sale of socks  373,401   190,090 

 PrintKraft (Private) Limited-Associate Purchase of packing material  71,083   26,143 

 Socks & Socks (Private) Limited - Associate Rent expenses  –     2,135 
    Sale of goods - net  63,236   88,645 

 Interloop Welfare Trust Donation paid  230,028   30,500 

 Octans Digital (Private) Limited - Associate Services received  4,180   –   

 Interloop Employees Provident Fund Contribution to the fund  20,192   14,922 

 Key management personnel & 
  other related parties Sale of asset  1,181   180 
    Repayment of housing finance loan  1,154   1,154 
    Markup on house building finance  56   81 
    Rent expenses  389   354 
    Remuneration and other benefits  651,868   515,598 
    Directorship fee  3,680   4,000
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    Un audited Audited
    September 30,  June 30,
    2022 2022 
     (Rupees in ‘000) (Rupees in ‘000)

  
13. SHARIAH SCREENING DISCLOSURE  

 Loans/advances as per Islamic mode  

 Loans   21,770,339   21,244,048 
  
 Shariah compliant bank deposits/
  bank balances
  
 Bank balances   19,963   9,952 
  
 Revenue earned from a shariah 
  compliant business   30,463,254   90,894,049 

 Mark up on Islamic mode of financing   (485,355)  (765,877)

 Profits or interest on any conventional 
  loan or advance  

 Interest on loan to Metis International (Pvt) Ltd  792   1,489 
 Profit on term finance certificates (TFCs)   20,845   55,441 
 Interest on workers’ profit participation fund  (26,689)  (15,747)
 Interest on lease liabilities   (3,875)  (19,645)
 Interest on other conventional loans   (608,558)  (1,377,658)
  
 Relationship with shariah compliant banks  

Name of institutions Relationship with institutions 

MCB Islamic Bank Bank Balance, long term financing and short term borrowing 

Allied Bank Limited (Islamic Banking) Bank balance and long term financing 

Meezan Bank Limited Bank Balance, long term financing and short term borrowing 

Bank Alfalah Limited (Islamic) Bank balance 

Bank of Punjab (Taqwa Islamic Banking) Bank balance 

Habib Bank Limited (Islamic Banking) Bank Balance, long term financing and short term borrowing 

Faysal Bank Limited Long term financing and short term borrowing 

United Bank Limited - Ameen Bank Balance and short term borrowing
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14. OPERATING SEGMENTS  

 Management has determined the operating segments based on the information that 
is presented to the Board of Directors of the Company for allocation of resources and 
assessment of performance. Operating segments are reported in a manner consistent 
with internal reporting provided to the Chief Operating Decision Maker (‘CODM’). 
Segment performance is generally evaluated based on certain key performance 
indicators including business volume and gross profit.  

  
 Based on internal management reporting structure and products produced and sold, 

the Company is organized into the following operating segments:  
  
a) Hosiery  
  
 This segment relates to the sale of socks.  
  
b) Spinning  
  
 This segment relates to the sale of yarn.  
  
c) Denim  
  
 This segment mainly relates to sale of garments.  
  
d) Energy  
  
 This segment generates electricity for in-house consumption.  
  
e) Apparel  
  
 This segment mainly relates to sale of fashion apparels.   
      
f) Other operating segments    

 
 This represent various segments of the Company which currently do not meet the 

minimum reporting threshold mentioned in IFRSs. These mainly includes domestic 
sales, yarn dyeing and active wear.    
 



1st Quarter Report 27

14
.1

 S
eg

m
en

t I
nf

or
m

at
io

n

 
 

Ho
sie

ry
 

Sp
inn

ing
 

De
nim

 
En

er
gy

 
Ap

pa
re

l  
Ot

he
rs 

Eli
mi

na
tio

n o
f I

nt
er

  
To

ta
l

 
 

 
 

 
 

 
 

se
gm

en
t t

ra
ns

ac
tio

n 
Co

mp
an

y

 
 

Qu
art

er
 en

de
d 

Qu
art

er
 en

de
d 

Qu
art

er
 en

de
d 

Qu
ar

te
r e

nd
ed

 
Qu

ar
te

r e
nd

ed
 

Qu
ar

te
r e

nd
ed

 
Qu

ar
te

r e
nd

ed
 

Qu
ar

te
r e

nd
ed

 
 

Se
pte

mb
er 

Se
pte

mb
er 

Se
pte

mb
er 

Se
pte

mb
er 

Se
pte

mb
er 

Se
pte

mb
er 

Se
pte

mb
er 

Se
pte

mb
er 

Se
pte

mb
er 

Se
pte

mb
er 

Se
pte

mb
er 

Se
pte

mb
er 

Se
pte

mb
er 

Se
pte

mb
er 

Se
pte

mb
er 

Se
pte

mb
er

 
 

30
, 2

02
2 

30
, 2

02
1 

30
, 2

02
2 

30
, 2

02
1 

30
, 2

02
2 

30
, 2

02
1 

30
, 2

02
2 

30
, 2

02
1 

30
, 2

02
2 

30
, 2

02
1 

30
, 2

02
2 

30
, 2

02
1 

30
, 2

02
2 

30
, 2

02
1 

30
, 2

02
2 

30
, 2

02
1

 
 

Ru
pe

es
 in

 ‘0
00

 
Ru

pe
es

 in
 ‘0

00
 

Ru
pe

es
 in

 ‘0
00

 
Ru

pe
es

 in
 ‘0

00
 

Ru
pe

es
 in

 ‘0
00

 
Ru

pe
es

 in
 ‘0

00
 

Ru
pe

es
 in

 ‘0
00

 
Ru

pe
es

 in
 ‘0

00

 
Re

ven
ue 

 
 

Ex
ter

na
l sa

le 
 22

,94
2,6

73
  

 15
,04

8,1
24

  
 1,

29
7,5

44
  

 1,
52

2,1
11

  
 3,

64
5,0

69
  

 1,
05

8,8
96

  
 – 

   
 – 

   
 1,

38
3,7

31
  

 1,
03

3,5
59

  
 1,

19
4,2

37
  

 66
6,9

62
  

 – 
   

 – 
   

 30
,46

3,2
54

  
 19

,32
9,6

53
 

 
 

Int
ers

eg
me

nt 
sal

e 
 11

9,3
26

  
 81

,35
2  

 2,
39

7,1
47

  
 1,

43
3,0

45
  

 1,
63

4  
 1,

11
7  

 1,
46

6,4
31

  
 78

3,9
26

  
 1,

61
2  

 – 
   

 33
2,1

42
  

 28
5,6

24
  

 (4
,31

8,2
92

) 
 (2

,58
5,0

64
) 

– 
–

 
 

 
 

 23
,06

1,9
99

  
 15

,12
9,4

77
  

 3,
69

4,6
91

  
 2,

95
5,1

56
  

 3,
64

6,7
03

  
 1,

06
0,0

13
  

 1,
46

6,4
31

  
 78

3,9
26

  
 1,

38
5,3

43
  

 1,
03

3,5
59

  
 1,

52
6,3

79
  

 95
2,5

86
  

 (4
,31

8,2
92

) 
 (2

,58
5,0

64
) 

 30
,46

3,2
54

  
 19

,32
9,6

53
 

 
Co

st 
of 

sal
es 

 (1
4,4

65
,57

2) 
 (1

0,2
20

,95
0) 

 (3
,18

7,3
74

) 
 (2

,23
8,1

57
) 

 (2
,96

1,9
20

) 
 (1

,40
2,2

54
) 

 (1
,45

2,4
58

) 
 (6

64
,99

7) 
 (1

,32
3,2

11
) 

 (9
80

,99
6) 

 (1
,27

5,2
02

) 
 (8

70
,34

9) 
 4,

31
8,2

92
  

 2,
58

5,0
64

  
 (2

0,3
47

,44
5) 

 (1
3,7

92
,63

9)

 
Gro

ss 
pro

fit/
(lo

ss)
 

 8,
59

6,4
27

  
 4,

90
8,5

27
  

 50
7,3

17
  

 71
6,9

99
  

 68
4,7

83
  

 (3
42

,24
1) 

 13
,97

3  
 11

8,9
29

  
 62

,13
2  

 52
,56

3  
 25

1,1
77

  
 82

,23
7  

 – 
   

 – 
   

 10
,11

5,8
09

  
 5,

53
7,0

14
 

 
Dis

trib
uti

on
 co

st 
 (8

13
,04

3) 
 (5

99
,66

4) 
 (9

,43
0) 

 (7
,94

4) 
 (2

15
,69

5) 
 (6

0,0
94

) 
 – 

   
 – 

   
 (6

5,9
76

) 
 (9

9,1
38

) 
 (4

1,5
43

) 
 (4

1,3
60

) 
 – 

   
 – 

   
 (1

,14
5,6

87
) 

 (8
08

,20
0)

 
Ad

mi
nis

tra
tiv

e e
xp

en
ses

 
 (1

,21
1,4

08
) 

 (7
30

,84
8) 

 (3
2,1

06
) 

 (1
7,6

02
) 

 (1
95

,62
3) 

 (1
10

,76
6) 

 (3
,11

3) 
 (2

,44
5) 

 (1
15

,47
6) 

 (6
4,8

55
) 

 (1
3,1

93
) 

 (1
1,9

19
) 

 – 
   

 – 
   

 (1
,57

0,9
19

) 
 (9

38
,43

5)

 
 

 
 

 (2
,02

4,4
51

) 
 (1

,33
0,5

12
) 

 (4
1,5

36
) 

 (2
5,5

46
) 

 (4
11

,31
8) 

 (1
70

,86
0) 

 (3
,11

3) 
 (2

,44
5) 

 (1
81

,45
2) 

 (1
63

,99
3) 

 (5
4,7

36
) 

 (5
3,2

79
) 

 – 
   

 – 
   

 (2
,71

6,6
06

) 
 (1

,74
6,6

35
)

 
Pro

fit/
(lo

ss)
 be

for
e t

axa
tio

n a
nd

 

 
 

una
lloc

ate
d i

nco
me

 an
d e

xp
ens

es 
 6,

57
1,9

76
  

 3,
57

8,0
15

  
 46

5,7
81

  
 69

1,4
53

  
 27

3,4
65

  
 (5

13
,10

1) 
 10

,86
0  

 11
6,4

84
  

 (1
19

,32
0) 

 (1
11

,43
0) 

 19
6,4

41
  

 28
,95

8  
 – 

   
 – 

   
 7,

39
9,2

03
  

 3,
79

0,3
79

 

  
Un

allo
cat

ed
 inc

om
e a

nd
 ex

pe
nse

s 
 

 
Ot

he
r o

pe
rat

ing
 ex

pe
nse

s 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 (8

99
,08

9) 
 (5

80
,25

8)

 
 

Ot
he

r in
co

me
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 21
,65

4  
 4,

70
5 

 
 

Fin
an

ce
 co

st 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 (1

,21
7,2

44
) 

 (3
59

,70
8)

 
 

Tax
ati

on
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 (3
43

,37
7) 

 (1
65

,03
7)

 
Pro

fit 
aft

er 
tax

ati
on

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 4,

96
1,1

47
  

 2,
69

0,0
81

 

 
De

pre
cia

tio
n a

nd
 am

ort
iza

tio
n 

 40
8,9

87
  

 29
5,2

95
  

 51
,55

4  
 49

,09
4  

 13
6,8

30
  

 14
7,4

04
  

 42
,11

3  
 39

,31
7  

 77
,72

3  
 35

,90
3  

 39
,70

5  
 35

,77
5  

 – 
   

 – 
   

 75
6,9

13
  

 60
2,7

88



28

14
.2

 R
ec

on
ci

lia
tio

n 
of

 re
po

rt
ab

le
 s

eg
m

en
t a

ss
et

s 
an

d 
lia

bi
lit

ie
s 

 
 

Ho
sie

ry
 

Sp
inn

ing
 

De
nim

 
En

er
gy

 
Ap

pa
re

l  
Ot

he
r S

eg
me

nt
s 

Un
all

oc
at

ed
  

To
ta

l
 

 
 

 
 

 
 

 
 

Co
mp

an
y

 
 

Un
 au

dit
ed

 
Au

dit
ed

 
Un

 au
dit

ed
 

Au
dit

ed
 

Un
 au

dit
ed

 
Au

dit
ed

 
Un

 au
dit

ed
 

Au
dit

ed
 

Un
 au

dit
ed

 
Au

dit
ed

 
Un

 au
dit

ed
 

Au
dit

ed
 

Un
 au

dit
ed

 
Au

dit
ed

 
Un

 au
dit

ed
 

Au
dit

ed

 
 

Se
pte

mb
er 

Jun
e 

Se
pte

mb
er 

Jun
e 

Se
pte

mb
er 

Jun
e 

Se
pte

mb
er 

Jun
e 

Se
pte

mb
er 

Jun
e 

Se
pte

mb
er 

Jun
e 

Se
pte

mb
er 

Jun
e 

Se
pte

mb
er 

Jun
e

 
 

30
, 2

02
2 

30
, 2

02
2 

30
, 2

02
2 

30
, 2

02
2 

30
, 2

02
2 

30
, 2

02
2 

30
, 2

02
2 

30
, 2

02
2 

30
, 2

02
2 

30
, 2

02
2 

30
, 2

02
2 

30
, 2

02
2 

30
, 2

02
2 

30
, 2

02
2 

30
, 2

02
2 

30
, 2

02
2

 
 

Ru
pe

es
 in

 ‘0
00

 
Ru

pe
es

 in
 ‘0

00
 

Ru
pe

es
 in

 ‘0
00

 
Ru

pe
es

 in
 ‘0

00
 

Ru
pe

es
 in

 ‘0
00

 
Ru

pe
es

 in
 ‘0

00
 

Ru
pe

es
 in

 ‘0
00

 
Ru

pe
es

 in
 ‘0

00

 
Tot

al a
sse

ts f
or 

rep
ort

abl
e s

eg
me

nt 
 55

,76
9,5

63
  

 53
,77

5,6
15

  
 9,

97
3,4

03
  

 10
,19

9,8
31

  
 12

,31
8,4

45
  

 11
,17

2,0
79

  
 4,

06
7,8

00
  

 3,
10

9,1
78

  
 13

,08
0,3

66
  

 10
,37

5,0
97

  
 3,

09
6,3

00
  

 2,
86

4,7
94

  
 5,

32
2,2

15
  

 4,
81

8,9
34

  
 10

3,6
28

,09
2  

 96
,31

5,5
30

 

  
Tot

al l
iab

ilit
ies

 fo
r re

po
rta

ble
 se

gm
ent

 
 29

,09
3,5

45
  

 26
,59

1,2
48

  
 1,

19
1,6

16
  

 87
2,7

70
  

 1,
20

1,0
45

  
 1,

32
8,6

25
  

 60
9,4

74
  

 32
6,7

67
  

 1,
35

4,0
79

  
 1,

24
8,3

91
  

 31
4,5

43
  

 29
6,8

63
  

 34
,96

2,3
72

  
 35

,71
0,5

97
  

 68
,72

6,6
75

  
 66

,37
5,2

60
 

  
Seg

me
nt 

cap
ita

l ex
pe

nd
itu

res
 

 1,
28

3,0
67

  
 6,

52
4,2

61
  

 12
,91

6  
 33

8,5
45

  
 39

,85
8  

 18
8,4

21
  

 96
3,3

46
  

 89
1,4

63
  

 3,
27

0,7
11

  
 3,

18
2,9

34
  

 10
2,2

15
  

 36
3,3

87
  

 – 
   

 – 
   

 5,
67

2,1
13

  
 11

,48
9,0

11
 

 14
.3

 T
he

 C
om

pa
ny

 d
is

ag
gr

eg
at

ed
 re

ve
nu

e 
ba

se
d 

on
 g

eo
gr

ap
hi

ca
l l

oc
at

io
n 

of
 it

s 
cu

st
om

er
s:

 
 

 
 

 
 

 
 

Qu
ar

te
r e

nd
ed

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

Se
pte

mb
er 

Se
pte

mb
er

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

30
, 2

02
2 

30
, 2

02
1

 
 

 
 

 
 

 
 

Ru
pe

es
 in

 ‘0
00

 
Fo

rei
gn

 co
un

trie
s 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 29
,04

2,0
13

  
 17

,68
3,6

58
 

 
Pa

kis
tan

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 1,

42
1,2

41
  

 1,
64

5,9
95

 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 30
,46

3,2
54

  
 19

,32
9,6

53



1st Quarter Report 29

15. FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS 

 Fair value is defined as the price that would be received to sell an asset or paid 
to transfer a liability in an orderly transaction between market participants at the 
measurement date. To provide an indication about the reliability of the inputs used in 
determining fair value, the Company classifies its financial instruments into the three 
levels prescribed under the IFRSs.  

 
 Level 1: The fair value of financial instruments traded in active markets (such as publicly 

traded equity securities) is based on quoted (unadjusted) market prices at the end of 
the reporting period. The quoted market price used for financial assets held by the 
Company is the current bid price. These instruments are included in Level 1.  

 
 Level 2: The fair value of financial instruments that are not traded in an active market 

(for example over-the counter derivatives) is determined using valuation techniques 
which maximize the use of observable market data and rely as little as possible on 
entity specific estimates. If all significant inputs required to determine fair value of an 
instrument are observable, the instrument is included in Level 2.  

 
 Level 3: If one or more of the significant inputs is not based on observable market data, 

the instrument is included in level 3. This is the case for unlisted equity instruments. 
 
 The following table presents the Company’s significant financial assets and liabilities 

measured and recognized at fair value at September 30, 2022 and June 30, 2022 on a 
recurring basis: 

     
 Unaudited

 September 30, 2022

 Rupees in ‘000  Level 1 Level 2 Level 3 Total
    

 Total financial assets  –  –  –    –  

 Financial liabilities 

 Trading derivatives  –  –  –    –  

 Total financial liabilities  –  –  –    – 

     
 Audited

 June 30, 2022

 Rupees in ‘000  Level 1 Level 2 Level 3 Total
    

 Total financial assets  –  –  –    –    

 Financial liabilities 

 Trading derivatives  –    94,154  –    94,154 

 Total financial liabilities  –    94,154  –    94,154 
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 During the period, there were no significant changes in the business or economic 
circumstances that affect the fair value of the Company’s financial assets and financial 
liabilities. Furthermore, there were no reclassifications of financial assets. 

 
16. FINANCIAL RISK MANAGEMENT 

 The Company’s activities expose it to a variety of financial risks: market risk (including 
currency risk, fair value interest rate risk, cash flow interest rate risk and price risk), credit 
risk and liquidity risk. 

 
 The Company finances its operations through equity, borrowings and management of 

working capital with a view to maintain an appropriate mix between various sources 
of finance to minimize risk. The Company follows an effective cash management 
and planning policy and maintains flexibility in funding by keeping committed credit 
lines available. Market risks are managed by the Company through the adoption of 
appropriate policies to cover currency risks and interest rate risks. 

 The Company has managed its currency risks by forward currency contracts. 
 
 There have been no changes in the risk management policies since June 30, 2022 

ecxept for those specifically mentioned. Consequently, these condensed interim 
financial statements do not include all the financial risk management information and 
disclosures required for the annual financial statements. 

 
17. DATE OF AUTHORIZATION FOR ISSUE 

 These condensed interim financial statements were authorized for issue on 
October 18, 2022 by the Board of Directors of the Company. 

 
18. EVENT AFTER THE REPORTING DATE 

 The Board of Directors in their meeting held on September 15, 2022 proposed a final 
cash dividend of Rs. 2 per share (2021: Re. 1 per share), amounting to Rs. 1,796.73 
million (2021: Rs. 872.20 million) and bonus shares at 4% i.e. 4 shares for every 100 
shares (2021: 3% i.e. 3 shares for every 100 shares) held on the entitlement date for the 
year ended June 30, 2022, for approval of the members at the Annual General Meeting 
of the Company. 
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19. GENERAL 

19.1 Corresponding figures 

 In order to comply with the requirements of IAS 34, the condensed interim statement 
of financial position has been compared with the balances of annual audited financial 
statements of immediately preceding financial year, whereas, the condensed interim 
statement of profit or loss, condensed interim statement of comprehensive income, 
condensed interim statement of changes in equity and condensed interim statement 
of cash flows have been compared with the balances of comparable periods of 
immediately preceding financial year.      
 

19.2 Rounding       

 Figures have been rounded off to the nearest thousand.    
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