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DIRECTORS’ REVIEW

The Directors of Interloop Limited (“the Company”) are pleased to present the
Directors’ Review Report for the first quarter ended September 30, 2021.

ECONOMIC OVERVIEW

Pakistan’s economic growth rebounded to 3.9 percent in FY21 and is expected to
reach 4.0 percentin FY22 as business activity gradually resumes in the second year
of the coronavirus (COVID-19) pandemic, amidst continued business conducive
fiscal and monetary policies that accelerated the recovery across all sectors.
Growth in industry, predominantly construction and small-scale manufacturing,
and services, is forecasted to improve in FY22. Agriculture is also expected to
continue supporting the GDP growth.

The economic growth is expected to continue recovering in FY22, supported
by stronger private investment, improving business activity, a steady vaccine
rollout, and economic stimulus measures for FY22, yet significant uncertainty
clouds the economic outlook over the course of the pandemic in Pakistan and
worldwide. Furthermore, Pakistan experienced smaller debt-to-GDP increases
due to higher economic growth and currency appreciation against the US
dollar. The Government has been focusing on contesting the repeated Covid-19
infection waves, implementing a mass vaccination campaign and implemented
micro-lockdowns that successfully limited the infection spread, while permitting
economic activity to continue and thereby mitigating the economic fallout.

INDUTSRY OVERVIEW

With onset of the current fiscal year, textile & apparel exports are continuing
to grow. Textile exports grew by 24 percent to $15.5 billion in FY21 from $12.5
billion in FY20. Since 70 percent of textile exports from Pakistan are from the
value-added sector, the industry projects the exports to be $20.5 billion during
the ongoing fiscal year. Supplemental to that, according to the Pakistan Cotton
Ginners Association, cotton arrival into factories was calculated at 3.8 million
bales by October 1, 2021 in the current season compared to 1.9 million bales
in the same period last year. This increase in cotton arrival has dispelled the fear
of shortage of cotton and provided relief to the exporters as it would be helpful
in fulfilling their export orders, swiftly. The cotton crop is expected at around
9.374 million Cotton Bales in the current Crop Season 2021. Moreover, conducive
government policies coupled with large export orders have encouraged textile
companies to expand their production capacities, which is expected to increase
Pakistan's exports in the foreseeable future.

OPERATING FINANCIAL RESULTS

The First Quarter of the year under review witnessed growth as compared with
the same period last year. During the quarter (July to September 2021), your
Company earned a gross profit of Rs. 5,537 million on sales of Rs. 19,330 million,
compared to gross profit of Rs. 3,109 million on sales of Rs. 12,910 million for
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the corresponding period of previous financial year. The net profit increased by
29.97 percent to Rs. 2,690 million (EPS: Rs. 3.08 per share), compared to net
profit of Rs. 1,382 million (EPS: Rs. 1.58 per share) in the corresponding period.
Sales have increased by 38.82 percent. The Company was able to reap benefits
of higher profit margins mainly due to increased sales over and above breakeven
point. The Management continued to focus on profitable avenues, maximizing
efficiency in production activities and cost realization through various means.

The summarized unaudited financial results for the first quarter ended on
September 30, 2021 are as follows:

Quarter ended September 30,

Sales — Net 19,330 12,910 49.73%
Gross Profit 5,537 3,109 78.10%
Profit from Operations 3,215 1,674 92.05%
Net Profit 2,690 1,382 94.60%
Gross Profit Ratio 28.65% 24.08% 18.95%
Net Profit Ratio 13.92% 10.71% 29.97%
Earnings per Share - Basic and Diluted (Rupees) 3.08 1.58 94.60%
Rs. in Million
25,000
19,330
20,000
15,000 12,910
10,000
5,537
5,000 3,109 3215 U
l1,674 . 1,382
0
Sales - Net Gross Profit Profit from Operations Net Profit
. Quarter ended September 30 2021 Quarter ended September 30 2020
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FUTURE OUTLOOK

The Company continues its investments in sustainability and first phase of solar
energy project has been completed at the Lahore Denim plant and next projects
are in the pipeline. The Company is continuing with its policy of investment in
modernization and technological advancement of its equipment, processes and
people, in addition to expansion. Looking at the demand, the Company has
planned to set up a vertically integrated knitwear plant, and construction work
will commence during Q2 FY22.

To ensure a safe and healthy work environment, the Company is in the process
of implementing international best practices. Employees have been instructed
to wear masks, maintain social distancing, and wash/sanitize hands regularly and
all pandemic management SOPs are being stringently followed. All sites are
routinely sanitized and floor marked.

ACKNOWLEDGEMENT

The Directors are grateful to the Company’s members, financial institutions and
customers for their co-operation and support. We would also like to thank our
dedicated and talented team of executives and non-executives for their hard
work, and the Management is thankful to the Board for their usual support and
guidance in executing the vision and objectives set for the Company.

For and on behalf of the Board of Directors

S i

Navid Fazil Jahan Zeb Khan Banth
(Chief Executive Officer) (Director)

Place: Faisalabad
Date: October 15, 2021
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CONDENSED INTERIM
FINANCIAL STATEMENTS

For The Quarter Ended September 30, 2021



CONDENSED INTERIM
STATEMENT OF FINANCIAL POSITION

As at September 30, 2021

Un audited Audited
September 30, June 30,
2021 2021
Note (Rupees in ‘000) (Rupees in ‘000)

Assets

Non Current Assets

Property, plant and equipment 5 27,963,617 26,193,029
Intangible asset 214,878 209,623
Long term loans - staff 160,904 144,673
Long term deposits 69,700 60,478
28,409,099 26,607,803

Current Assets
Stores and spares 1,245,646 1,199,116
Stock in trade 13,528,011 11,276,308
Trade debts 6 17,930,289 15,052,940
Loans and advances 2,890,613 1,034,836
Prepayment and other receivables 728,475 318,708
Accrued income 2,558 2,131
Tax refunds due from government 4,671,787 4,328,555
Short term investments 500,000 500,000
Cash and bank balances 266,027 374,442
41,763,406 34,087,036
Total Assets 70,172,505 60,694,839
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Un audited Audited

September 30, June 30,
2021 2021
Note (Rupees in ‘000) (Rupees in ‘000)

Equity and Liabilities

Share Capital and Reserves

Authorized share capital 7 10,000,000 10,000,000
Issued, subscribed and paid up capital 8 8,721,975 8,721,975
Reserves 3,791,602 3,791,602
Unappropriated profit 10,691,116 8,001,035
23,204,693 20,514,612
Non Current Liabilities
Long term financing 9 9,258,989 8,213,978
Lease liabilities 133,913 152,969
Deferred liabilities 4,196,043 3,816,001
13,588,945 12,182,948
Current Liabilities
Trade and other payables 6,565,647 5,551,641
Unclaimed dividend 2,617 4,004
Accrued mark up 182,843 221,674
Short term borrowings 23,932,640 19,636,066
Derivative financial instruments 101,626 33,074
Current portion of non current liabilities 2,593,494 2,550,820
33,378,867 27,997,279
Contingencies and Commitments 10 - -
Total Equity and Liabilities 70,172,505 60,694,839

The annexed notes 1 to 20 form an integral part of these condensed interim financial

statements.

S it ()7

Chief Executive Officer Director Chief Financial Officer
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CONDENSED INTERIM
STATEMENT OF PROFIT OR LOSS

For The Quarter Ended September 30, 2021

Un audited Un audited
September 30, September 30,
2021 2020
Note (Rupees in ‘000) (Rupees in ‘000)

Sales - net 19,329,653 12,909,587
Cost of sales 11 (13,792,639) (9,800,737)
Gross profit 5,537,014 3,108,850
Distribution cost (808,200) (617,915)
Administrative expenses (938,435) (631,939)
Other operating expenses (580,258) (208,563)
Other income 4,705 23,519

(2,322,188) (1,434,898)
Profit from operations 3,214,826 1,673,952
Finance cost (359,708) (225,122)
Profit before taxation 2,855,118 1,448,830
Taxation (165,037) (66,480)
Profit for the period 2,690,081 1,382,350
Earnings per share - basic and diluted (Rupees) 3.08 1.58

The annexed notes 1 to 20 form an integral part of these condensed interim financial

statements.

S it ()7

Chief Executive Officer Director Chief Financial Officer
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CONDENSED INTERIM
STATEMENT OF COMPREHENSIVE INCOME

For The Quarter Ended September 30, 2021

Quarter ended

Un audited Un audited

September 30, September 30,
2021 2020
(Rupees in ‘000) (Rupees in ‘000)

Profit for the period 2,690,081 1,382,350
Other comprehensive income:

Items that will not be reclassified

subsequently to profit or loss: - -

Items that may be reclassified

subsequently to profit or loss: - -

Total comprehensive income for the period 2,690,081 1,382,350

The annexed notes 1 to 20 form an integral part of these condensed interim financial

statements.

S it ()7

Chief Executive Officer Director Chief Financial Officer
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CONDENSED INTERIM
STATEMENT OF CHANGES IN EQUITY

For The Quarter Ended September 30, 2021

Capital Revenue
reserve reserve

Share Share Unappropriated Total
capital premium profit

(Rupees in '000)

Balance as at July 01, 2020 - audited 8,721,975 3,791,602 4,766,115 17,279,692

Profit for the period - - 1,382,350 1,382,350

Other comprehensive income = = - -

Total comprehensive income for the period - - 1,382,350 1,382,350
Balance as at September 30, 2020 (un-audited) 8,721,975 3,791,602 6,148,465 18,662,042
Balance as at July 01, 2021 - audited 8,721,975 3,791,602 8,001,035 20,514,612
Profit for the period - - 2,690,081 2,690,081

Other comprehensive income = = = -

Total comprehensive income for the period - - 2,690,081 2,690,081

Balance as at September 30, 2021 (un-audited) 8,721,975 3,791,602 10,691,116 23,204,693

The annexed notes 1 to 20 form an integral part of these condensed interim financial

statements.
N /
\{d_,ﬁw" /
Chief Executive Officer Director Chief Financial Officer
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CONDENSED INTERIM
STATEMENT OF CASH FLOWS

For The Quarter Ended September 30, 2021

Un audited Un audited
September 30, September 30,

2021 2020
(Rupees in ‘000) (Rupees in ‘000)

A) CASH FLOWS FROM OPERATING ACTIVITIES

Profit before taxation 2,855,118 1,448,830
Adjustments for:

Depreciation 575,661 530,728
Depreciation on right of use assets 16,366 6,624
Amortization 10,761 2,557
Workers' profit participation fund 153,336 77,810
Workers' welfare fund 58,268 29,568
Staff retirement gratuity 311,654 226,061

Loss on disposal of property, plant and equipment 2,104 1,892
Realized loss on derivative financial instruments 149,391 =
Unrealized loss on derivative financial instruments 74,732

Loss on disposal of intangible assets - 27,387

Gain on disposal of right of use asset - (187)
Profit on term deposit receipts TDRs - (3,088)
Profit on term finance certificates TFCs (11,439) (12,023)
Interest on loan to Metis International (Pvt) Ltd (407) (185)
Interest on receivable from IL Bangla Limited - (1,449)
Finance cost 359,708 225,122

Operating cash flows before working capital changes 4,555,253 2,559,647

Changes in working capital
(Increase)/decrease in current assets

Stores and spares (46,530) (63,743)
Stock in trade (2,251,703) 916,070
Trade debts (2,877,349) (5,821,112)
Loans and advances (1,859,398) (470,730)
Prepayment and other receivables (409,767) (252,616)
Accrued income 275
Tax refunds due from government (337,062) (174,080)
Increase in current liabilities
Trade and other payables 1,167,638 1,051,338
(6,614,171) (4,814,598)
Cash used in operations (2,058,918) (2,254,951)
Finance cost paid (377,135) (324,529)
Income tax paid (171,207) (96,507)
Staff retirement gratuity paid (76,125) (54,617)
Workers' profit participation fund paid (380,983) (119,000)
Long term loans (paid) / received (12,610) 2,732
Long term deposits (paid) / received (9,222) 913
Profit on TDRs received = 3,088
Net cash used in operating activities (3,086,200) (2,842,871)
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Un audited Un audited
September 30, September 30,

2021 2020
(Rupees in ‘000) (Rupees in ‘000)

B) CASH FLOWS FROM INVESTING ACTIVITIES
Additions in:
Property, plant and equipment (2,381,519) (406,919)
Intangible asset (16,016) (8,095)
Proceeds from disposal of property,
plant and equipment 10,620 8,651
Profit received from investment in TFCs 11,419 12,023
Net cash used in investing activities (2,375,496) (394,340)
C) CASH FLOWS FROM FINANCING ACTIVITIES
Long term financing obtained 1,961,890 1,126,018
Repayment of long term financing (733,314) (48,493)
Payment of lease liabilities (21,091) (7,585)
Short term borrowings - net 4,296,574 2,065,467
Settlement of derivative financial instruments (149,391) -
Dividend paid (1,387) -
Net cash generated from financing activities 5,353,281 3,135,407
Net decrease in cash and cash equivalents (A+B+C) (108,415) (101,804)
Cash and cash equivalents at the beginning of the period 374,442 275,831
Cash and cash equivalents at the end of the period 266,027 174,027

The annexed notes 1 to 20 form an integral part of these condensed interim financial

statements.

%@ Tt

Chief Executive Officer Director
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NOTES TO THE CONDENSED INTERIM
FINANCIAL STATEMENTS

For The Quarter Ended September 30, 2021

1.  LEGAL STATUS AND OPERATIONS

Interloop Limited (the Company) was incorporated in Pakistan on April 25, 1992 as
a private limited company and subsequently it was converted into public limited
company on July 18, 2008 and was listed on Pakistan Stock Exchange on April 5, 2019.
The registered office of the Company is situated at Al-Sadiq Plaza, P-157, Railway
Road, Faisalabad. The manufacturing facilities are located at 1-km, 7-km Jaranwala
road, Khurrianwala, Faisalabad and 8-km Manga Mandi, Raiwand road, Lahore. The
Company is engaged in the business of manufacturing and selling of socks, leggies,
denim and yarn, garments and allied products, providing yarn dyeing services and
generating electricity for its own use.

2. BASIS OF PREPARATION

These condensed interim financial statements have been prepared in accordance with
the accounting and reporting standards as applicable in Pakistan for interim financial
reporting. The accounting and reporting standards as applicable in Pakistan for interim
financial reporting comprise of:

i) International Accounting Standard ('IAS’) 34, ‘Interim Financial Reporting’, issued
by International Accounting Standards Board ('IASB’) as notified under the
Companies Act, 2017, and

i)  Provisions of and directives issued under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ
with the requirements of IAS 34, the provisions of and directives issued under the
Companies Act, 2017 have been followed.

These condensed interim financial statements do not include all of the information
required for full annual financial statements and should be read in conjunction with the
financial statements for the year ended June 30, 2021.

3. CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of condensed interim financial statements requires management to
make judgments, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets and liabilities, income and expenses. The
estimates and associated assumptions are based on historical experience and various
other factors that are believed to be reasonable under the circumstances, the results
of which form the basis of making the judgments about carrying values of assets and
liabilities that are not readily apparent from other sources. Actual results may differ
from these estimates.

In preparing these condensed interim financial statements, the significant judgments
made by the management in applying accounting policies and the key sources of
estimates were the same as those applied to the annual financial statements of the
Company for the year ended June 30, 2021.

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation of these condensed interim
financial statements are the same as those applied in the preparation of preceding
annual audited financial statements of the Company for the year ended June 30,
2021.
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Un audited Audited

September 30, June 30,
2021 2021
Note (Rupees in ‘000) (Rupees in ‘000)

5. PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets 5.1 24,170,482 23,467,161
Capital work-in-progress 5.2 3,627,322 2,543,689
Right of use assets 165,813 182,179

27,963,617 26,193,029

5.1 Operating fixed assets

Opening written down value 23,467,161 21,897,796
Add: Additions during the period/year 5.1.1 1,291,706 3,268,184
Add: Effect of amalgamation of IL

Apparel (private) Limited - 662,936
Less: Disposals during the period/year (12,724) (82,142)
Less: Depreciation charged during

the period/year (575,661) (2,279,613)
Closing written down value 24,170,482 23,467,161

5.1.1 Additions during the period/year

Freehold land 23,624 188,598
Buildings on freehold land 81,873 610,953
Plant and machinery 894,205 1,593,773
Tools and equipments 121,577 96,820
Office equipments 37,447 195,230
Electric installations 110,342 290,621
Furniture and fixtures 22,283 93,405
Vehicles 355 198,784

1,291,706 3,268,184

5.2 Capital work-in-progress

Civil works 840,020 1,216,376
Plant and machinery 857,898 547,137
Capital stores 5.2.1 189,691 129,762
Vehicles 1,813 -
Advances to suppliers 1,737,900 650,414

3,627,322 2,543,689

5.2.1 Capital stores include factory tools and equipments, office equipments, electric
installations and furniture and fixtures that are held in store for future use and
capitalization.
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Un audited Audited
September 30, June 30,
2021 2021
Note (Rupees in ‘000) (Rupees in ‘000)
6. TRADE DEBTS
Foreign
- Secured 8,316,792 6,234,955
- Unsecured 6.1 8,560,220 7,869,261
Local
- Unsecured 6.1 1,053,277 948,724
17,930,289 15,052,940

6.1 Management consider that these debts are good and will be recovered accordingly.

7. AUTHORIZED SHARE CAPITAL

Un audited Audited
September 30, June 30,

Un audited Audited
September 30, June 30,
2021 2021 2021 2021

[ Number of shares in ‘000] (Rupees in ‘000)

1,000,000 1,000,000  Ordinary shares of Rs. 10 each 10,000,000 10,000,000

1,000,000 1,000,000 10,000,000 10,000,000

8. ISSUED, SUBSCRIBED AND PAID UP CAPITAL

Un audited Audited
September 30, June 30,

Un audited Audited
September 30, June 30,

2021 2021 2021 2021

[ Number of shares in ‘000] (Rupees in ‘000)

132,166 132,166 Ordinary shares of Rs. 10 each

fully paid in cash 1,321,662 1,321,662
740,031 740,031 Ordinary shares of Rs. 10 each

issued as fully paid bonus shares 7,400,313 7,400,313
872,197 872,197 8,721,975 8,721,975

Un audited
September 30,

2021
(Rupees in ‘000)

Audited
June 30,
2021

(Rupees in ‘000)

9. LONG TERM FINANCING
From financial institutions - secured 11,719,765 10,652,580
Less: Current portion of long term financing (2,460,776) (2,438,602)
9,258,989 8,213,978
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10. CONTINGENCIES AND COMMITMENTS
10.1 Contingencies

10.1.1 The Punjab Revenue Authority created a demand of an amount of Rs. 29.931 million
in respect of an alleged default on withholding of provincial sales tax on account of
various transport services received by the Company during the period from March 01,
2015 to May 31, 2016 along with default surcharge and penalty under Punjab Sales Tax
on Services Act, 2012, rejecting the exemption claim of the taxpayer company. The
Company being aggrieved, filed an appeal before Commissioner (Appeals) Punjab
Revenue Authority (PRA) which is pending adjudication at the terminal date.

The Company has not made any provision against the above demand as the
management is confident that the ultimate outcome of the appeal would be in favor
of the Company, inter alia on the basis of the advice of the tax consultant and relevant
law and facts.

10.1.2 Bank guarantees issued by various banks on behalf of the Company in favour of:

Un audited Audited
September 30, June 30,

2021 2021
(Rupees in ‘000) (Rupees in ‘000)

Sui Northern Gas Pipelines limited against

supply of gas. 635,853 635,853
The Director, Excise and Taxation, Karachi
against imposition of infrastructure cess 342,353 300,853
Faisalabad Electric Supply Company
(FESCO) against supply of electricity 143,245 134,245
Punjab Revenue Authority 11,533 11,533
State Bank of Pakistan 110,112 110,112
Total Parco Pakistan Limited 3,000 3,000
1,246,096 1,195,596

Post dated cheques issued in favour of
custom authorities for release of
imported goods 5,790,057 5,546,980

10.2 Commitments

Under letters of credit for:

Capital expenditure 2,203,027 2,993,664
Raw materials 4,821,303 2,998,175
Stores and spares 79,941 38,595
7,104,271 6,030,434
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Quarter ended

Un audited Un audited

September 30, September 30,
2021 2020
(Rupees in ‘000) (Rupees in ‘000)

11. COST OF SALES

Raw material consumed 8,600,927 5,564,519
Stores and spares consumed 406,442 359,089
Knitting, processing and packing charges 602,463 207,851
Salaries, wages and benefits 2,976,133 1,996,490
Staff retirement gratuity 267,690 192,691
Fuel and power 846,192 713,404
Repairs and maintenance 51,834 58,717
Insurance 17,374 14,607
Depreciation 500,885 476,694
Depreciation on right of use assets 16,366 6,248
Amortization 208 1,338
Rent, rate and taxes 1,845 1,170
Other manufacturing costs 31,950 34,381
14,320,309 9,627,199

Opening work in process 1,368,804 589,622
Closing work in process (1,680,404) (682,721)
(311,600) (93,099)

Cost of goods manufactured 14,008,709 9,534,100
Opening finished goods 3,239,645 3,089,208
Closing finished goods (3,139,482) (2,596,414)
100,163 492,794

14,108,872 10,026,894

DDT (316,233) (226,157)
13,792,639 9,800,737

12. UTILIZATION OF PROCEEDS FROM INITIAL PUBLIC OFFERING

The implementation report of the projects as on September 30, 2021 is as under;

Denim Division Hosiery Division-V
Amount POs Issued/ Amount POs Issued/
Utilized LCs Utilized LCs
Established Established
(Rupees in ‘000) (Rupees in ‘000)
Land and building 2,461,368 87,223 1,265,840 371,036
Plant and machinery 2,680,059 58,476 2,740,352 1,235,760
Power and utilities 951,978 32,501 1,180,734 293,901
Computer and IT equipment 235,841 23,810 38,149 18,389
Miscellaneous expenses 144,879 10,144 - -
Trial run losses 449,927 - 38,075 -
6,924,052 212,154 5,263,150 1,919,086
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13. TRANSACTIONS WITH RELATED PARTIES

Related parties include associated companies and undertakings, entities under

common directorship, directors, major shareholders, key management personnel,
employees benefit trust and post employment benefit plans. The Company in the
normal course of business carries out transactions with various related parties. Detail
of transactions with related parties, other than those which have been specifically
disclosed elsewhere in these financial statements are as follows:

Quarter ended

Un audited Un audited

September 30, September 30,

2021 2020

Nature of transaction (Rupees in ‘000) (Rupees in ‘000)
Interloop Holdings (Pvt) Limited - Associate  Services received 21,710 24,366
Texlan Center (Pvt) Limited - Associate Sale of yarn 480,398 312,969
Sale of packing material 21,212 13,238
Global Veneer Trading Limited - Associate  Selling commission 27,106 81,864
Momentum Logistics (Pvt) Limited - Associate ~Services received 36,901 5,493
Eurosox Plus BV - Associate Sale of socks 190,090 129,970
PrintKraft (Private) Limited-Associate Purchase of packing material 26,143 -
Socks & Socks (Private) Limited - Associate ~ Rent expenses 2,135 -
Sale of waste 5,685 -
Sale of goods - net 82,960 -
Interloop Welfare Trust Donation paid 30,500 -

Interloop Limited ESOS Management Trust ~ Payment made on behalf of ESOS

Management Trust - 125
Interloop Employees Provident Fund Contribution to the fund 14,922 11,585
Key management personnel & other Sale of asset 180 -
related parties Repayment of housing finance loan 1,154 1,154
Markup on house building finance 81 109
Rent expenses 354 322
Remuneration and other benefits 515,598 289,010
Directorship fee 4,000 3,450
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Un audited Audited
September 30, June 30,

2021 2021
(Rupees in ‘000) (Rupees in ‘000)

14. SHARIAH SCREENING DISCLOSURE
Loans/advances as per Islamic mode
Loans 10,540,581 9,987,775
Shariah compliant bank deposits/
bank balances

Bank balances 74,454 115,316

Revenue earned from a shariah
compliant business 19,329,653 54,962,265

Loss/Gain or dividend from shariah
compliant investments

Net realized gain / (loss) on disposal
of mutual funds - 683

Mark up on Islamic mode of financing (122,337) (448,839)

Profits or interest on any conventional
loan or advance

Interest on loan to Metis International (Pvt) Ltd 407 1,152
Profit on term deposit receipts (TDRs) - 3,088
Profit on term finance certificates (TFCs) 11,439 45,624
Interest on receivables from IL Bangla Limited - 5,308
Interest on workers' profit participation fund (15,747) (1,553)
Interest on lease liabilities (5,657) (18,068)
Interest on other conventional loans (157,167) (495,112)

Relationship with shariah compliant banks

Name of institutions Relationship with institutions

MCB Islamic Bank Bank Balance, long term financing and short term borrowing
Allied Bank Limited (Islamic Banking) Bank balance and long term financing

Meezan Bank Limited Bank Balance, long term financing and short term borrowing
Bank Alfalah Limited (Islamic) Bank balance

Bank of Punjab (Tagwa Islamic Banking) Bank balance

Habib Bank Limited (Islamic Banking) Bank balance and long term financing

Faysal Bank Limited Bank Balance, long term financing and short term borrowing
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15.

a)

b)

<)

d)

e)
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OPERATING SEGMENTS

Management has determined the operating segments based on the information that
is presented to the Board of Directors of the Company for allocation of resources and
assessment of performance. Operating segments are reported in a manner consistent
with internal reporting provided to the Chief Operating Decision Maker (‘{CODM’).
Segment performance is generally evaluated based on certain key performance
indicators including business volume and gross profit.

Based on internal management reporting structure and products produced and sold,
the Company is organized into the following operating segments:

Hosiery

This segment relates to the sale of socks.

Spinning

This segment relates to the sale of yarn.

Denim

This segment mainly relates to sale of garments.

Apparel

This segment mainly relates to sale of fashion apparels.

Other operating segments

This represent various segments of the Company which currently do not meet the

minimum reporting threshold mentioned in IFRSs. These mainly includes domestic
sales, yarn dyeing, energy and active wear.
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16. FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS

Fair value is defined as the price that would be received to sell an asset or paid
to transfer a liability in an orderly transaction between market participants at the
measurement date. To provide an indication about the reliability of the inputs used in
determining fair value, the Company classifies its financial instruments into the three
levels prescribed under the IFRSs.

Level 1: The fair value of financial instruments traded in active markets (such as publicly
traded equity securities) is based on quoted (unadjusted) market prices at the end of
the reporting period. The quoted market price used for financial assets held by the
Company is the current bid price. These instruments are included in Level 1.

Level 2: The fair value of financial instruments that are not traded in an active market
(for example over-the counter derivatives) is determined using valuation techniques
which maximize the use of observable market data and rely as little as possible on
entity specific estimates. If all significant inputs required to determine fair value of an
instrument are observable, the instrument is included in Level 2.

Level 3: If one or more of the significant inputs is not based on observable market data,
the instrument is included in level 3. This is the case for unlisted equity instruments.

The following table presents the Company'’s significant financial assets and liabilities
measured and recognized at fair value at September 30, 2021 and June 30, 2021 on a
recurring basis:

Unaudited
September 30, 2021

Rupees in ‘000 Level 2 Level 3

Total financial assets = - _ _

Financial liabilities
Trading derivatives = 101,626 - 101,626
Total financial liabilities - 101,626 - 101,626

Audited
June 30, 2021

Rupees in ‘000 Level 1 Level 2 Level 3

Total financial assets = - _ _

Financial liabilities
33,074 - 33,074
33,074 - 33,074

Trading derivatives

Total financial liabilities
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17.

18.

19.

30

During the period, there were no significant changes in the business or economic
circumstances that affect the fair value of the Company’s financial assets and financial
liabilities. Furthermore, there were no reclassifications of financial assets.

FINANCIAL RISK MANAGEMENT

The Company'’s activities expose it to a variety of financial risks: market risk (including
currency risk, fair value interest rate risk, cash flow interest rate risk and price risk),
credit risk and liquidity risk.

The Company finances its operations through equity, borrowings and management of
working capital with a view to maintain an appropriate mix between various sources
of finance to minimize risk. The Company follows an effective cash management
and planning policy and maintains flexibility in funding by keeping committed credit
lines available. Market risks are managed by the Company through the adoption of
appropriate policies to cover currency risks and interest rate risks.

The Company has managed its currency risks by forward currency contracts.

There have been no changes in the risk management policies since June 30, 2021
ecxept for those specifically mentioned. Consequently, these condensed interim
financial statements do not include all the financial risk management information and
disclosures required for the annual financial statements.

DATE OF AUTHORIZATION FOR ISSUE

These condensed interim financial statements were authorized for issue on October
15, 2021 by the Board of Directors of the Company.

EVENT AFTER THE REPORTING DATE

The Board of Directors in their meeting held on September 15, 2021 proposed a final
cash dividend of Re. 1 per share (2020: Re. 1 per share), amounting to Rs. 872.20
million (2020: Rs. 872.20 million) and bonus shares at 3% (i.e. 3 shares for every 100
shares held on the entitlement date) for the year ended 30 June 2021. The same has
been approved by the members at the Annual General Meeting of the Company held
on October 15, 2021.
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20. GENERAL
20.1 Corresponding figures

In order to comply with the requirements of IAS 34, the condensed interim statement
of financial position has been compared with the balances of annual audited financial
statements of immediately preceding financial year, whereas, the condensed interim
statement of profit or loss, condensed interim statement of comprehensive income,
condensed interim statement of changes in equity and condensed interim statement
of cash flows have been compared with the balances of comparable periods of
immediately preceding financial year.

20.2 Rounding

Figures have been rounded off to the nearest thousand.

%ﬁ Tt /

Chief Executive Officer Director Chief Financial Officer
15t Quarter Report | 31



NOTES







K hurmanwala Jaranwala Road
rrranwala Faisalabad, Pakistan

REGISTERED OFFICE
Al-Sadiq Plaza, P-157,

Railway Road, Faisalabad, Pakistan
Tel: +92-41-2619724

Fax: +92-41-2639400

Email: info@interloop.com.pk

M Interloop Limited W Interloopltd (©) interlooplimited @ interlooplimited
@ www.interloop-pk.com




